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INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF BHAGAWATI GAS LIMITED
Report on the Audit of the Standalone Financial Statements

Qualified Opinion

We have audited the accompanying Standalone Financial Statements of BHAGAWATI GAS

LIMITED (“the Company”), which comprise the Balance Sheet as at March 31, 2023, the
Statement of Profit and Loss (including Other Comprehensive Income), the Statement of
(@ Changes in Equity and the Statement of Cash Flows for the year ended on that cliatc,-and a
summary of the significant accounting policics and other explanatory information (hercinafter

referred 1o as “the Standalone Financial Statcments™).

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid Standalone Financial Statements give the information required by the Companics
Act, 2013 (“the Act”) in the manner so required and give a true and [air view in conformity
with the Indian Accounting Standards prescribed under scction 133 of the Act read with the
Companics (Indian Accounting Standards) Rules, 2015, as amended, (“Ind AS”) and other
accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2023, the profit and total comprehensive income, changes in equity and its cash flows
for the year ended on that date except for the Qualifications as stated below.

Basis for Qualified Opinion

We conducted our audit in accordance with the Standards on Auditing specified under section
fe 143(10) of the Act. Our responsibilities under those standards are further described in the
- Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are

independent of the Company in accordance with the Code of Ethics issucd by the Institute of

Chartered Accountants of India (‘ICAI’) together with the cthical requirements that are relevant

to our audit of the financial statements under the provisions of the Act and the rules thercunder,

and we have fulfilled our other cthical responsibilities in accordance with these requirements and

the Code of Ethics.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our qualified audit opinion on thesc financial statements.

(1) Majority of Advances & Sccurity deposiis arc considered doubtiul for recovery. The
management is hopeful of recovering the amount in due course of time and therefore
provisions there against are not censidered necessary. Accordingly, we arc unable to
comment upon the consequential impact, if any, on the statement.
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(i)

The Company is yet to receive Bank Balance Confirmation from a Bank for Rs.
52,807/- included under cash and cash equivalents as on 31st Mar 2023. Accordingly,
we are unable to comment upon the consequential impact, if any, on the statement.

Key audit matters -

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the standalone financial statements of the current period. These matters were
addressed in the context of our audit of the standalone financial statements as a whole, and in
forming our opinion thereon and we do not provide a separate opinion on these matters. We have
nothing to report in this regard other than reported as above as qualification.

@

(i)

(iii)

(iv)

(vi)

(vii)

Statutory dues are pending for Service Tax & TDS amounting to Rs. 1,96,853/- &
1,23,050/- respectively

Classification of Advances has been confirmed by the management as nature of
Organization & purpose of Advance cannot be ascertained by us.

The composition of Board of the Company is not duly constituted due to not having
minimum no of independent directors required and accordingly Composition of Audit
Committee and Nomination and Remuneration Committee is not as per the Provisions
of Companies Act, 2013 and as per the regulation of SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015.

Payments made for various Credit Cards are appearing in Loan & Advances (Assets),
these needs to be specifically clubbed to Individual accounts for proper identification of
nature of payment made & reporting requirement as per IND-AS 24.

In financials Statement other payables contains amount of INR 235.23 lakhs against
purchase of machinery as informed by the management. As per management this
amount is disputed since 1994. No document in relation to dispute was made available
to us therefore we are unable to comment on the consequential impact of the same if
any on the statement.

Company has its Website but it is not maintained as per the requirement of
the Act and SEBI Guidelines.

The trading of the company’s shares was suspended on exchange and equity shares of
the company has been delisted from platform of the exchange of BSE Limited w.e.f.

May 11, 2018 as per public notice of BSE as published in financial express newspaper
dated 12.05.2018. '

As per the Regulation 33 (4) of The Sccurities and Exchange Board of India (Delisting
of Equity Shares) Regulations, 2021, the promoters of the company has to acquire the
delisted equity shares from the public shareholders by paying them the value
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determined by the valuer within threc months from the date of delisting from the
recognized stock exchange, subject to their option of retaining their sh?utcs but .the
promoters of the company has not done the same and filed the appeal/petition against
delisting of company before Sccurities Appellate Tribunal (SAT) on May 00, 2019.
The Company has filed an appeal before the Sccuritics Appellate Tribunal ("SAT"),
Mumbai, against the order dated 1 Ith May, 2018 by which the appellant Company h:?s
been delisted under Regulation 22(2) of the Sccurities and Exchange Board of India
(Delisting of Equity Shares) Regulations, 2009, for condoning the delay but an appeal
for condonation of delay was rejected and dismissed by SAT by passing the order
dated November 11, 2019. The Company has filed civil appeal against the order
passed by SAT before Supreme Court and the matter is still pending in Supreme

Court.

The company has not complied with following regulations of The Secur.ities and
Exchange Board of India (Listing Obligations and Disclosure Requirements)

Regulations, 2015 and other SEBI Regulations:

a) As per Regulations 7(3), 13(3), 24A, 27, 29, 31, 33, 40(9), 44, 47 of The Securities
and Exchange Board of India (Listing Obligations and Disclosure Requirements)
Regulations, 2015, company has not complied with provisions of these regulations
and the information was not submitted to Stock Exchange due to non-availability
of Listing Centre of BSE Limited.

b) As per Regulation 31(2) hundred percent of shareholding of promoter(s) and
promoter group is not in dematerialized form as required under Regulation 31 (2)
of The Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015.

c¢) As per Regulation 47, Notice of AGM shall be published in at least one English
language national daily newspaper circulating in the whole or substantially the
whole of India and in one daily newspaper published in the language of the region,
where the registered office of the listed entity is situated, the Company has
published in only one Newspaper.

As per Regulation 47, financial results as specified in Regulation 33 shall be
published in at least one English language national daily newspaper circulating in
the whole or substantially the whole of India and in one daily newspaper
published in the language of the region, where the registered office of the listed
entity is situated, the Company has published the financial results in only one
Newspaper.

The company has not filed the Reconciliation of Share Capital in term of
Regulation 76 of SEBI (Depositories and Participants) Regulations, 2018 (as
amended).




f) Wc ‘have not checked the SEBI and other compliances of company on the BSE
Limited platform due to delisted from the exchange and checked from the physical
documents provided by the company.

Information other than the Financial Statements and Auditor’s Report thereon

The Com'pany’s Board of Directors is responsible for the other information. Other information
does not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated.

If, based on the work we have performed on the other information obtained prior to the date of
this auditor’s report, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Standalone
Financial Statements

The accompanying standalone financial statements have been approved by the Company’s
Board of Directors. The Company’s Board of Directors are responsible for the matters stated
in section 134(5) of the Act with respect to the preparation and presentation of these
standalone financial statements that give a true and fair view of the financial position,
financial performance including other comprehensive income, changes in equity and cash
flows of the Company in accordance with the Ind AS specified under section 133 of the Act
and other accounting principles generally accepted in India. This responsibility zlso includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation and maintenance
of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free from

material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to




liquidate the Company or to cease operations, or has no realistic alternative but to do so.
Those Board of Directors are also responsible for overseeing the Company’s financial reporting

process.

Auditor’s Responsibility for the Audit of the Financial Statements

whether the financial statements as a
e to fraud or error, and to issue an
s a high level of assurance,
Standards on Auditing will
ts can arise from fraud or
could reasonably be
f these financial

Our objectives are to obtain reasonable assurance about
whole are free from material misstatement, whether du
auditor’s report that includes our opinion. Reasonable assurance i
but is not a guarantee that an audit conducted in accordance with
always detect a material misstatement when it exists. Misstatemen
error and are considered material if, individually or in the aggregate, they
expected to influence the economic decisions of users taken on the basis o

statements.

As part of an audit in accordance with Standards on Auditing, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of

internal control.

« Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(1)
of the Act, we are also responsible for expressing our opinion on whether the
company has adequate internal financial controls system in place and the operating

effectiveness of such controls.

« Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

« Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit cvidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the
Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause
the Company to cease to continue as a going concern.
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. Evalua'tc the overall presentation, structure and content of the financial statements,
mc}udm_g the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate wjth those charged with governance regarding, among other matters, the
plann'ed scope _and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the Standalone Financial Statements of the current
period and are therefore the key audit matters. We describe these matters in our auditor’s report
unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest

benefits of such communication

Report on other Legal and Regulatory Requirements

1.  As required by section 197(16) of the Act based on our audit, we report that the Company
has paid remuneration to its directors during the year in accordance with the provisions of
and limits laid down under section 197 read with Schedule V to the Act.

2. As required by the Companies (Auditor’s Report) Order, 2020 (the ‘Order’) issued by the
Central Government of India in terms of Section 143(11) of the Act, we give in the

Annexure A, a statement on the matters specified in paragraphs 3 and 4 of the Order, to

the extent applicable.

3. Further to our comments in Annexure A, as required by Section 143(3) of the Act, we

report, to the extent applicable, that:

a. We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit of the accompanying

standalone financial statements.

b. In our opinion, proper books of account as required by law have been kept by the

Company so far as it appears from our examination of those books.

c. The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive
Income, Statement of Changes in Equity and the Cash Flow Statement dealt with by this

Report are in agreement with the books of account.




. In our opinion, the aforesaid standalone financial statements comply with the IND AS

specified under Section 133 of the Act.

On the basis of the written representations received from the directors of the Company as
on March 31, 2023, taken on record by the Board of Directors, none of the directors‘ is
disqualified as on March 31, 2023 from being appointed as a director in terms of Section
164(2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting of
the Company and the operating effectiveness of such controls, refer to our separate
Report in “Annexure B”. Our report expresses an unmodified opinion on the adequacy and
operating effectiveness of the Company’s internal financial controls with reference to
financial statements.

With respect to the other matters to be included in the Auditor’s report in
accordance with Rule 11 of the Companies (Audit and Auditor’s) Rules, 2014, (as
amended), in our opinion and to the best of our information and according to the
explanations given to us:

i. The Company does not have any pending litigations which would impact its
financial position except the following cases:

Delisting matter:

The Company has filed an appeal before the Securities Appellate Tribunal ("SAT"),
Mumbai, against the order dated 11th May, 2018 by which the appellant Company has
been delisted under Regulation 22(2) of the Securities and Exchange Board of India
(Delisting of Equity Shares) Regulations, 2009, for condoning the delay but an appeal
for condonation of delay was rejected and dismissed by SAT by passing the order
dated November 11, 2019. The Company has filed civil appeal against the order
passed by SAT before Supreme Court and the matter is still pending in Supreme
Court.

ii. The Company did not have any material foreseeable losses on long term contracts
including derivative contracts.

iii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

iv.  a. The management has represented that, to the best of its knowledge and belief, no
funds have been advanced or loaned or invested (either from borrowed funds or
securities premium or any other sources or kind of funds) by the Company to or in
any person(s) or entity(ies), including foreign entities (‘the intermediaries’), with
the understanding, whether recorded in writing or otherwise, that the intermediary
shall, whether, directly or indirectly lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Company (‘the
Ultimate Beneficiaries’) or provide any guarantee, security or the like on behalf the
Ultimate Beneficiaries;
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vi.

b. The management has represented that, to the best of its knowledge and belief, no
funds have been received by the Company from any person(s) or entity(ies),
including foreign entities (‘the Funding Parties’), with the understanding, whether
recorded in writing or otherwise, that the Company shall, whether directly or

indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party (‘Ultimate Beneficiaries”) or

provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries;
and

c. Based on such audit procedures performed as considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused us
to believe that the management representations under sub-clauses (a) and (b) above
contain any material misstatement.

Proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 for maintaining
books of account using accounting software which has a feature of recording audit
trail (edit log) facility is applicable to the Company with effect from April 1, 2023,
and accordingly, reporting under Rule 11(g) of Companies (Audit and Auditors)
Rules, 2014 is not applicable for the financial year ended March 31, 2023.

The Company has not declared or paid any dividend during the year ended 31
March 2023.

For Jain Paras Bilala & Company
Chartered Accountants
Firm Registration No. 011046C

N TR,
@'s_jlala)

Partner

Membership No. 400917

Place: Jaipur 2
Date: 30th May 2023
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The /?nnexurc referred to in paragraph 2 of Our Report on “Other Legal and Regulatory
Requirements of cven date to the members of Bhagawati Gas Limited on the standalone
financial statcments for the year ended 31 March 2023

In terms of the information and cxplanations sought by us and given by the Company and the
books of account and records examined by us in the normal course of audit, and to the best of
our knowledge and belicf, we report that: '

(i) (a) (A) Thq-Company has maintained proper records showing full particulars, including
quantitative details and situation of property, plant and equipment and right of use
assets.

(B) The company is not having any intangible assets; hence this clause is not
applicable.

(b) All the Property, Plant and Equipment have been physically verified by the
management during the year and there is a regular programme of verification which, in
our opinion, is reasonable having regard to the size of the company and the nature of its
assets. No material discrepancies were noticed on such verification

(c) As explained to us, all the title deeds of immovable properties are held in the name of
the company.

- (d) As explained to us, the Company has not revalued its Property, Plant and Equipment
and Right of Use assets or intangible assets during the year.

(¢) No proceedings have been initiated or are pending against the Company for holding any
benami property under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988)
and tules made thereunder. Accordingly, reporting under clause 3(i)(e) of the Order is
not applicable to the Company.

(i) (a) As explained to us, since there were no inventories so no physical verification has been
done during the year by the Management.

(b) As explained to us, The Company has not been sanctioned any working capital limits
from banks or financial institution on the basis of security of current assets during
the financial year.

(iii) (a) According to the information and explanations given to us, the company has provided
Joans to Others during the year as per details given below:

Particulars Amount in Hundred (Rs. In 00)

Aggregate amount provided/ granted during the year: Nil
- Others

Balance outstanding as at balance sheet date in respect of 53,130/-
above cases: '

- Others

(Last Year Balance 49530+ Unpaid Interest Current Year
3600)
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/ (b) .In our opinion, and according to the information and explanations given to us, the
investments made and terms and conditions of the grant of all loans are, prima facie,
not prejudicial to the interest of the Company. Further the Company has not provided
any guarantees, advances in the nature of loans or given any security.

(c) According to the information and explanations given to us, in respect of loans granted
by the Company, the schedule of repayment of principal and payment of interest has
been stipulated and the repayments/receipts of principal and interest are outstanding. In
respect of advance in the nature of loans granted by the Company, the schedule of
repayment of principal has been stipulated and the repayment of principal is
outstanding. Please refer note no. 7 & 9 of the Financial Statements.

(d) There is overdue amount in respect of loans granted to such companies or other parties.
Please refer note no. 7 & 9 of the Financial Statements.

(¢) The Company has not granted any loan or advance during the year in the nature of loan
which has fallen due during the year. Further, no fresh loans were granted to any party

to settle the overdue loans/advances in nature of loan.

&

() As explained to us, the Company has not granted loans which are repayable on demand.

(iv) According to the information and explanations given to us, the Company has complied
with the provisions of sections 185 and 186 of the Act in respect of loans and
investments as applicable. There are no guarantees or security given by the Company.

(v) According to the information and explanations given to us, the Company has not
accepted any deposits or there is no amount which has been considered as deemed
deposit within the meaning of sections 73 to 76 of the Act and the Companies
(Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, reporting under

clause 3(v) of the Order is not applicable to the Company.

(vi) According to the information and explanations given to us, the Central Government has
not specified maintenance of cost records under sub-section (1) of section 148 of the
Act, in respect of Company’s business activity. Accordingly, reporting under clause

3(vi) of the Order is not applicable.

(vii) (a)According to the records of the company and information and explanations given to us,

Undisputed statutory dues, including goods and services tax, provident fund,
employees’ state insurance, income tax, sales tax, service tax, duty of customs, duty of
excise, value added tax, cess and other material statutory dues applicable to the
Company have generally been regularly deposited by it with the appropriate authority.

There were no undisputed amounts payable in respect of goods and services tax,
provident fund, employees’ state insurance, income tax, sales tax, service tax, duty of
customs, duty of excise, value added tax, cess and other material statutory dues in
arrears as at 31st March, 2023 for a period of more than six months from the date they

became payable.
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?tatture of the | Nature of | Amount Period to | Due date Date  of |
ute Dues which Amount Payment |
: relates {
Serv.lce Tax Service 1,96,853 | Opening 6" of | Notpaid |
(Indirect Tax) | Tax Balance, and | Succeeding ‘.
April 2017 to | month i
June 2017 |

TDS TDS 123,050/- | Years before |- -

(Direct Tax) 2023

T

Note: TDS demand has been taken as per Traces Portal

(b) According to the information and explanations given to us, there is no statutory
dues referred to in sub-clause (a) that have not been deposited on account of any
dispute except following : (if applicable) :

Nature of the | Nature of | Amount Period to | Due date Date of i
Statute Dues which Amount Payment z
relates !
Service Tax Service 1,96,853 | Opening 6" of | Notpaid |
(Indirect Tax) | Tax Balance, and | Succeeding e
April 2017 to | month |
June 2017 B
TDS TDS 123,050/- | Years before |- - i
(Direct Tax) 2023 |

(viii) According to the information and explanations given to us, no transactions were
surrendered or disclosed as income during the year in the tax assessments under the
Income Tax Act, 1961 (43 of 1961) which have not been recorded in the books of

accounts.

(ix)(a) In our opinion and according to the information and explanations given by the
management, we are of the opinion that the company has not defaulted in repayment of
loans or other borrowings or in the payment of interest thereon to any lender. Please

refer note no. 13 of Financial Statements.

Nature of
borrowing,

securities

inciuding debt

Name of lender*

Amount not .

" Whether

No. of days

paid on due pﬁgﬁgﬂ or | delayor Reif: arksa
. date | _ interest unpaid Y

(b) According to the information and explanations given to us and representation
received from the management of the company, we report that the Company has not
been declared a willful defaulter by any bank or financial institution or other lender.

(c) In our opinion and according to the information and explanations given to us,
the company has not obtained any term loan; hence this clause is not applicable.
(d) In our opinion and according to the information and explanations given by the

management, funds raised on short term ba

purposes.

&

%4 e not been utilized for long term
>




(e) ACCOf_de to the infonna.lion and explanations given to us and on an overall
examination of the financial statements of the Company, the Company has not

tak.cn any .fu_nd's from any entity or person on account of or to meet the obligations
of its subsidiaries or associates.

(f) In our opinion and according to the information and explanations given by the
mana_gs:mcnt, the company has not raised loans during the yecar on the pledge of
securities held in its subsidiarics, joint ventures or associate companies.

(Clause c & f Not Applicable as company does not have subsidiaries, joint ventures
or associate companics.)

(x) (a) The Company has not raised any money by way of initial public offer or further public
offer (including debt instruments), during the year. Accordingly, reporting under clause
3(x) (a) of the Order is not applicable to the Company.

(b) According to the information and explanations given to us, the Company has not made
any preferential allotment or private placement of shares or (fully, partially or
optionally) convertible debentures during the year. Accordingly, reporting under clause

Q 3(x) (b) of the Order is not applicable to the Company.

(xi) (a) According to the information and explanations given to us, no fraud by the Company
or on the Company has been noticed or reported during the period covered by our audit.

(b) No report under section 143(12) of the Act has been filed with the Central
Government for the period covered by our audit.

(c) According to the information and explanations given to us including the representat_ion
made to us by the management of the Company, there are no whistle-blower complaints

received by the Company during the year.

(xii) The Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to

it. Accordingly, reporting under this clause is not applicable to the Company.

(xiii) According to the information and explanations given to us, all transactions entered into
by the Company with the related parties are in compliance with sections 177 and 188 of
&'\. the Act, where applicable. Further, the details of such related party transactions have
been disclosed in the financial statements, as required Indian Accounting Standard (Ind
AS) 24, Related Party Disclosures specified in Companies (Indian Accounting

Standards) Rules 2015 as prescribed under section 133 of the Act.

(xiv) According to the information and explanations given to us,

(2) In our opinion and based on our examination, the company does not have an internal
audit system as informed to us. However Company has proper internal controls for its
business operations.

(b) As per requirement of Sec. 138 of the Act read with Rule 13(1) of the Companies
(Accounts) Rules 2014, the company is required to appoint internal Auditor.

(xv)  According to the information and explanation given to us, the Company has not entered
into any non-cash transactions with its directors or persons connected with them and
accordingly, provisions of section 192 of the Act are not applicable to the Company.




(d)

(xvi)

(xviii)

(xix)
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(xx)

(xxi)

(xvi)(a) The Company is not required to be registered under section 45-IA of the Reserve Bank

of India Act, 1934. Accordingly, reporting under clauses 3(xvi)(a),(b) and (c) of the
Order are not applicable to the Company.

Based on the information and explanations given to us and as represented by the
management of thF: Company, the company (as defined in Core Investment Companies
(Reserve Bank) Directions, 2016) does not have any CIC.

The Company has incurred cash loss in the current.

Since no resignation of previous auditor therefore this clause is not applicable for
current Year.

According to the information and explanations given to us and on the basis of the
financial ratios, ageing and expected dates of realisation of financial assets and payment
of financial liabilities, other information accompanying the financial statements, our
knowledge of the plans of the Board of Directors and management and based on our
examination of the evidence supporting the assumptions, nothing has come to our
attention, which causes us to believe that any material uncertainty exists as on the date
of the audit report that Company is not capable of meeting its liabilities existing at the
date of balance sheet as and when they fall due within a period of one year from the
balance sheet date. We, however, state that this is not an assurance as to the future
viability of the company. We further state that our reporting is based on the facts up to
the date of the audit report and we neither give any guarantce nor any assurance that all
liabilities falling due within a period of one year from the balance sheet date, will get
discharged by the company as and when they fall due.

According to the information and explanations given to us, the Company does not
fulfill the criteria as specified under section 135(1) of the Act read with the Companies
(Corporate Social Responsibility Policy) Rules, 2014 and according, reporting under
clause 3(xx) of the Order is not applicable to the Company.

The company is not required to prepare Consolidate financial statement hence this
clause is not applicable.

For Jain Paras Bilala & Company
Chartered Accountants
Firm Registration No. 011046C

fu« ARSI
(Paras Bilala)

Partner

Membership No. 400917

Place: Jaipur
Date: 30th May 2023
UDIN: 23400917BGQWAB7469



«ANNEXURE -B” TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN
DATE ON THE FINANCIAL STATEMENT OF BHAGAWATI GAS LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013 (“the Act”)

V{e 'have “audlted the internal financial controls over financial reporting of Bhagawati Gas
Limited (“the Company”) as of March 31, 2023 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

Responsibilities of Management and Those Charged with Governance for Internal
Financial Controls

The Company’s Board of Directors is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established by
the Company considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting issued by the Institute
of Chartered Accountants of India. These responsibilities include the design, implementation
and maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to company’s
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility for the Audit of the Internal Financial Controls with Reference
to Financial Statements

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing, issued by ICAI and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an
audit of internal financial controls, and the Guidance Note issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls over financial reporting were established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness.
Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide 2

basis for our audit opinion on the Company’s internal financial controls system over financial
reporting.
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Meaning of In_ternal Financial Controls over Financial Reporting
A cqmpanYS internal financial control over finaneial reporting is 2 process dzsigned to
provide reasonable assurance regarding the relisbility of financial reporting zod the

eparation of financi . .
prep ncial statements for external purposes in zccordence with gemeelly

accepted accounting principles. A company's intemel finzncizl convol over finzzeiz!
reporting includes those policies and procedures that (1) pertzin to the mzintenznce of rw;: s
that, in reasonable detail, accurately and fairly reflect the tenszctions znd dispasitions of the
assets of the company; (2)provide reasonzble assurznce that trensactions zre recorded 23
necessary to permit preparation of financial statements in a2ccordance with generally zccepted
accounting principles, and that receipts and expenditures of the compeny zre being made Ef",
in accordance with authorizations of management and directors of the compezy; zd (3)
prov1-df:_ reasonable assurance regarding prevention or timely cziection of unzhorized
acquisition, use, or disposition of the company’s assets that could kzve 2 mzterizl effect on
the financial statements.

Inherent Limitations of Internal Financial Controls over Finaneial Reporting

Because of the inherent limitations of internal financiz] comtrols over finzncizl seporiing.
including the possibility of collusion or improper management overice of controls, material
misstaternents due to error or fraud may occur and not be dztectzd. Also, projections of 2y
evaluation of the internal financial controls over financial reporting to periods 22
subject to the risk that the internal financizl control over firercial reporting mzy become
inadequate because of changes in conditions, or that the dzgree of complizzee with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, have 2a adeguete imernzl financial
controls system over financial_reporting except as stated in our Andit Report and suc
internal financial controls-over-financial reporting were operaiing effectively 25zt Merch 31,
2023, based on the internal control over financial reporting criteriz estzblishad by the
Company considering the essential components of imernzl coatrol stzted in the Gmidance
Note on Audit of Internal Financial Controls Over Financial Reporiing isszed by the Institute
of Chartered Accountants of India.

For Jain Paras Bilala & Company
Chartered Accountants
Firm Registration No. 011046C

Lo S22
i IO

Partner
Membership No. 400917

Place: Jaipur
Date: 30th May 2023
UDIN: 23400917BGQWAB7469




BHAGAWATI GAS LIMITED

(Fomerly known as Bhagawari Gases Limired)
REG. OFFICE: BANAWAS, KHETRI NAGAR, JHUNJHUNU RAJASTHAN )
CIN - U23111R} 1974 PLCOOS789
Balance Sheet as at 31 March 2023
(All amount in 0 ‘00, umless stated otherwisc)
PARTICULARS Notcs Aser Aot
31 March 2023 31 March 2022
ASSETS
Non-current assets
Property, plant and equipment 1 232971 249,648
iy Income tax assets {net) 94,543 95,031
Total non-current assets 321,520 344,650
Current assets
Fmancial assets
Investments 3 4240 5430
Trade recetvables 4 29914 19,784
Cash and cash equivalents 5 43,443 134,206
Other bank balances 6 367208 871,755
Loans 7 53,804 ' 50,204
Deferred tax Asset (Net) 8 156,214 16,414
Other current assets 9 432,351 373940
Total current assets 1,587,174 1,471,732
(@ Total assets 1,914,694 1,816,411
\e
EQUITY AND LIABILITIES
Equity
Equity share capital 10 1,674.246 1674246
Other equity 11 204,617 267,869
Total equity 1,469,629 1,406,377
Liabilities
Non-current lizhilities
Financial Labilities
Borrowings I3A 2,689 -
. Provisions 1ZA 11027 9,711
‘Total non-current Habilites 13,716 9,711
Current liabilities
Financia} Labilities
Borrowmgs 13B 40,640 27,000
Other financial Babilities 1% . 287,925 289,983
Other currcat labilitics 15 42,197 26,327
Drovisions 12B 60,5838 57015
Total current Liabilities 431,350 400,324
Total iabilities 445,066 410,035
— Total equity and liabilides L914,6%4 1,816,411
)
: (@ The accompanying notes are mitcgral part of the dalone financral

This is the standalone balance shect referred to in our report of even date.

For Jain Paras Bilala & Company
Chartered Accountants
FRN: 011046C

f o
(Paras Bilala)
Partner
M. No. - 400917

Place: Jaipur
Date; 30th May 2023
UDIN : 23400917BGQWABT469

For and oa behalf of the Baard of Directors

O gy Sharts Bhardon °

Rakesh Samrat Bhardwaj Shachi Bhardwaj
Chairman and Managing Director Director
[DI‘N:OOOZ'JT\.S?] {DIN07232850

Spptora Sory
arma an Samrat Bhardwaj

Company Secretary Chief Financial Officer



BHAGAWATI GAS LIMITED
(Formerly known as Bhagawati Gases Limited)
REG. OFFICE: BANAWAS, KHETRI NAGAR, JHUNJHUNU RAJASTHAN
CIN - U24111RJ1974PLC005789
Statement of profit and loss for the year ended 31 March 2023

(All amount in 0 00, unjess stated otherwisc)

PARTICULARS Note For the year ended - For the year ended
° 31 March 2023 31 March 2022
. Income
Revenue from operations 16 12,818 110,735
Other income 17 76,476 321,508
Total Income 59,294 432,243
Expcnses
Purchase of stock-tn-trade . 18 - 80,000
Employce benefits expense 19 ' 77,108 79,074
Finance costs 20 9714 6,013
Depreciation and amortisation expense 1 16,723 15,480
Other expenses 21 63,619 171214
Total expenses 167,164 351,780
«@ Profit/(Loss) before tax 77,869 80,463
" Taxexpense 2
Current tax - -
Defeered tax -139,800 466
Tax on Farlier Years - -
Profit/(Loss) for the year 61,931 79,997
Otber comprehensive income
Items that will not be reclassified to profit or loss
Re-measurement gains (losses) on defined benefit plans 1321 6,196
‘Total comprehensive income/(loss) for the year
63,252 86,193
Earnings per equily share 23
Basic {in Rs.) 0.004 0.005
Diluted (in Rs) . 0.004 0.005
The accompanying notes are integral part of the standalone finandial statements.
This is the standalone statement of profit or loss referred to in our report of even date
((/@ . ForJain Paras Bilala & Company For and on behalf of the Board of Directors
© Chartered Accountants Bhagawati Gas Limited .
FRN: 011046C .
5 O~ . .
Rakesh Samrat Bhardwaj Shachi Bhardwaj
aras Bilala) Chzirman and Managing Director Director
Partner [DIN:00029757) [DIN: 67232850}
M. No. - 400917
! v\
o Sapig S 4
Date: 30th May 2023 drma Dyuman Samrat Bhardwaj

UDIN : 23400917BGQWAB7469 Company Secretary ¥ Chief Financial Officer
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BHAGAWATI GAS LIMITED
(Formedy known as Bhagawati Gases Limmated)
REG. OFFICE: BANAWAS, KHETRI NAGAR, JHUNJHUNU RAJASTHAN
CIN - UZ411IRJ1974PLODOSTEY
Cash Flaw Statement for the year ended 31 March 2023

The accompanying potes are intcgral part of the dalone financial
“I'his is the standalone cash flow statemeat referred 1o in our report of cven date.

For Jain Paras Bilala & Company
Charered Accountants Bl 4 Gps Limited
FRN: 011046C 4 M
Rakcsh Sararat dwaj
'\‘:‘_‘_’:‘.—.

. Chairman and Managing
(Paras Bilala) “Director
Parmer [DIN00029757)
M. No. - 400917 |
Place: Jaipur _S,{gm_gﬂm
Date: 30th May 2023 Sanjans Sharma
UDIN ; 200917BGQWABI46S Company Sccretary

PARTICULARS (Al zmount tn T 00, unless stared odherwis)
CASH FLOWS FROM OPERATING ACTIVITIES For the yeas ended For the year ended
31 March 2023 31 March 2022
Profit before tax (T1.867) B,463
Adjustments for:
Depreciation of property, plant and equipments 16,723 15480
Initerest income on bank deposits and financial asscts measured at amortised cost 77.666) G16399)
Excess pmovision for espenses witten back 1321 &19%
Net (gain)/loss arising on fnancial instruments at FVTPL 1,150 @143
Finance costs 9714 6013
Bad debts written off 7.007 18872
Opcrating profit before working capital changes (119,589 (193,5H4)
Movement in worling capital
(Increase)/deerease Other current asscts (38,412) 640
(Iacreasc)/decrease in cucrent assets (139,800) 466
Trade receivables Q7,137 60397
Orthet non-curmrent asscts 488 2,761
Other current fmanaal 2nd non-Anancal abalitics 31,026 i
Orher non-current hiabalites 4.005 £2.756)
Cash flow from opcrations (241 Q11L,676)
Tacome tas paid/Deferred Tas {act of refunds) 139,800 [0.208
Net cash flow from operating activitics {A) (159,610) (12,147)
B CASH FLOWS FROM INVESTING ACTIVITIES
Current and non-curcent foans (3,600) 6210
Iaterest reecived 71,656 316392
Purchasc of propeny, plant and equipment ] ~ Q5730
Net cash used in investing sctivitics (B) 74014 27415
C CASH FLOWS FROM FINANCING ACTIVITIES
Finance cost paid 9,714 _(6.013)
Net cash used in financing activities (C) 0,71) (6013)
Increase/ (decreasc) in ash and cash equivalcats (A+B+Q) 95,310) 79,260
Cash and cash equivalcars at the beginaing of the year 1,005,961 926,701
Cash and cash cquivalents at the end of the year (refer nate 6) 910,651 1,005,961
Reconciliation of cash and cash equivalents as per cash flow statement
Cash in hand 3,996 5,759
Balances with banks
In current accounts 3,460 37809
Cheques in hand 35,987 90,635
Bank deposits with original maturity 867,208 ST1755
910,651 1,003,961

For and on behalf of the Board of Dircctors

' S;\Atlm waq.

IDIN.OT232850)

8
N2 W

Chief Financial Officer
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(!/ - BHAGAWATI Gas LIMITED
y REG. OFFICE; B(::;n;jy T G e ASTHAN
/ ‘A3, KHETRI NAGAR, ]‘HUNJ:;Ud’NU
Notea o the ¢ mil;l - UAIHRI9T4PLCO05739 =
statements for the year ended 3t March 2023

Note 2
Income tax assets {net)

. Advance tax /TDS {nct of provi ion)

MAT crediz entithement
Fringe benefit tax

Note S
Investments
In equity shares - quoted
El(l)zfmm Oxygcn Limited
1000 equity shares (Previous year 10,000 equity sharcs) of Rs 10 each]
Note 3.1

C::cgmy‘wise current investments
Financial assets measured at fair value theough profit & loss (FVTPL)

on.
{ A4 Note 4

Trade receivables
(Considered good, unless otherwise stated)
Considered good (Refer Note-27)

Note 5
Cash and cash equivalents
Cash n hand
Baknces with bagks

in current accounts

Chequcs in hand

Note 6

Other bank balances
Bank deposits with maturity of more than three months and upto twelve mouths

Note 7 .
Loans - Current

(Unsean'cd.wnsidcredgood)

Loan Given®

Security deposi

‘[mnfsoulswtdingsiﬂcclm.hindpﬂcomponmtismkmhkhs.
Lmanlanchnd.M()Uﬁl-TDSdndchbutnotR:ﬂcﬂtdin26ASu1ldmol'sigling

Note 8
Deferred tax 256cts (nct)
Deferred tax assets (net)

Note 9

Other current assets

Advance to Material/Service Providers*
Advace to employees

Advance for property**

Dalances with govemment authositics

Intesest from Fixed Deposite - SDI 27,160
fnterest from Fised Deposite - Cther 1,476
TS on Intesest feom Fixed Deposits - Q4 1,104

'In:bscnoeofqu:r:il’:nwincudmﬂsnmm Companics whom advancey
#» Advance foe property contains the advance amount of INR 70,00,000/ - to one party outstanding since 1995,

As st As st
31 March 2023 31 March 2022
6129718 61,785.20
3224279 3224279
100336 1,003.36
04,543.33 95,031.35
423000 5430.00
4,240.00 5,430.00
4,240.00 543000
20,914.04 " 1978364
29,914.04 19,783.64
3,995.96 5,759.05
346007 : 3780865
35,987.00 90,638.10
— 43443.03 134,205.80
867.207.99 871,754.96
867,207.99 871,754.96
53,130.00 49,530.00
61381 673.81
53,80381 50,203.81
15621417 16413.81
156,214.17 16,413.81
271,569.33 216,618.60
4540747 68.296.73
$0,120.78 80,120.78
551354 6.127.86
29,740.03 2,775.63
43235015 373,939.58

mmdqchssirntbnamrhlthcchsbcmnkequmnﬁmwdbyﬂnmgumn
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BHAGAWAT
AS LIMITED
RE (Formedy known g Bha M
G. OFFICE;

BANAWAS, KHETR] rf::::m Limited)
b » JHUNJHUNU RAJASTHAN
N = U24LIRN974PLCog
0tes to the financiy) Statemene i
o 8 for the year ended 3t March 2023
' . Asat
Equity share capital 3 March -y
2023
31 March 2022
i Authorised
Equity Shares of Rs. 10 each T Numb nne) ey
{in Re.) MNumber (in Rs)
2500000000 2,500,000.00_ 25,000,000.00 2,500,000.00
- 2,500,000.00 — 250000000
ii Issued, subscribed and paid up
Equity Shaces of Rs. 10 each
1674245900 167424590 1674245000 161424590
- 1,674,245.90 —‘M
i Reconciliation of number of equity sh i
Beuity thares quity shares outstanding at the beginning and st the ead of the year
Balance ot the beginning of the .
year —
Pl - 16,742,459.00 1,674245.90 16,742,459.00 1,674,245.90
Balance at the end of th I »
€ year 16,142450.00  1,674,245.90 16,742459.00 LMIGR

iv gssc&‘:;ion o:‘ the rights, preferences and restrictions attached to equity shares sharcholders are equally
e pany has only one cha i T dl is eatl
r/-(-_(. sntitled to di"mcnds.}lyn [}:;c ss of equity shares having the pac value of Rs 10 per shace. Each holder of equity share is entitled to one vore per share. - o

event of liquidation of the Com, he hol ; i H i of the Company, after payment of all
bt . - e " pany, the holder of the equity shares will be entitled to receive remaming assets
7 bilitics. The distribution will be in proportion 1o the number of cquity shares held by the sharcholders.

¥ Details of sharcholders holding more than 5% of equity share capital

Narme of the equity sharchold * Number o, Number %

Rakesh Samat Bhacdwaj 2,347,610 1402% 2,347,610 H0%
Shachi Bhardwaj 977,600 5.84% 971,600 588 :
Bhagawati Steels Private Limited 1,040,600 2% 1,040,600 622%

vi Promoters sharcholding
Equity sharcholding of promoters as on March 31, 2023 & 2022

31 March, 2022
As at 31 March, 2023 Asat
“during the
ber of Number of % change during
Promoter name N::;r:;n % of total shares shares % of total shares year
RAKES! SAMRAT BHARDWA) 2347610 1402%% 2347610 1-_;.u2:"- -
SHACHI BIHARWAJ 977,600 5B4% 937_&:» 3,34;
B.P. BHARDWA) 50,100 030% 50,100 030 “
DHARAMPAL SAROWA 10 0.00% 10 R 0.:;:: -
DYUMAN BHARDWAJ 14,000 008% 14,000 :00./ ,. )
GOKULA NANDA MUKHERJEE 500 0.00% 500 ° 68',‘ -
HIMANSHU SUARMA 419,363 268% $9.363 2, :: -
KANTA DEVI BHARDWA) 33410 020% 33410 . 0.20%
LANMICHAND SHARMA 10 0.00% 10 zﬁ/r -
AANSACHARAN CHAKRABARTY 10 0.00% 10 o_mﬂ’. -
- TURLIDHAR GUPTA 10 0.00% 10 %

fl -
ADMAJA BHARDWA} 34,300 020% 34,300 00.20'00-: :
RAMPRATAD SHARMA 10 0.00% 10 .00%
RAMRUP SHARMA 171,810 1.03% 171,810 1.03% -
S.K. SHARMA 30,400 0.18% 30,400 0.18% -
SARDATI DEVISHARMA 146,450 087 146,450 0.87% .
SITASHI SHARMA 1,000 0.01% 1,000 0.01% -
6,000 0% -
SUMAN SHARMA 6,000 0.04% . 0.20'. .
SURESH KUMAR SHARMA 3-',250 0.20% 250 ;'.
TARA DEVI SHARMA 11,700 00™% 11,700 07,8 .
VIVEK SHARMA 24,400 015% 34,400 0.15% -
DHAGAWATI STEEL VT LTD 1,040,600 6.22% 19040.6(“ 22%% -
BHAGAWATT OXYGEN LIMITED 90,000 0.54% 90,000 D_)-l";’- -
SKSTEELS PVT LYD 81,900 0.4%% BLO0V 0.49% -
BLUE.CROSS SERVICES PVT LTD 70600 042% 0,000 042 .
NGP INDUSTIES PVT LTI 50,000 03 S0 RN, %
LAVINO PORTFOLIOS P¥T LTD 40,000 024 L0000 024% .
BHAGAWATT INTERNATIONAL VT LTD 25,000 015% 25000 ai5% )
Total 5,730,443 3H423% 5,730,443 H21%




, BHAGAWATI GAS LIMITED
REG. OFF (Wormerly known a1 Bhagawati Gases 1 imi
- OFTICE: BANAWAS, K oy

oIN ETRI NAGAR, JHUNJHUNU RAJASTHIAN
Statement of chang - UAMIR]174PL 00578
©8 in cquity for the year ended 31 March 2023
;—.'f'i& [quity Share Capital
f
Palance at the begining of 1st | Changea in equity sh Al amount in{] '00, unless stated otherwisc
April, 2021 capital duﬁ:;[; 1}:,: ;rrc Balanceasac3ist|  Balanceat the Changes in equity | Balance as at 315t
202122 ¥ March, 2022 | bepining of Ist April, {share capital during| ~ March, 2023
3 202 the year 2022-23
1,674.245.90 :
- 1,674.245.90 1,674,245.90 i 16,742,459.00
B. Other Equity
Particulars
— Rescrves and Surplus ‘Total
Sccuritics Premium General Reserve | Retained Earnings :
Account
As on 318t March 2022 :
Bal/z=2 at the beginning of 1st 667 54,061.91)
7 001.65 12511248 146,176.04) (354,
anilin , : @
Net Profit/Loss for the year 79,996.90
Other comprehensive income for R - 6,195.77 6,195.77
the year
Balance at the end of 31st 667,00165 125,112.48 (1,059,983.37T) (267,869.29)
March 2022
As on 31st March 2023 YT
Balance at the beginning of 1st 667,001.65 125,112.48 (1,059,983.37) (267, )
April 2022
Net Profit/Loss for the year 61,930.93 TR
Other comprehensive income for - - 1,321.05 =
the year
617
Balance at the end of 31st 667,001.65 125,112.48 {996,731.39) (204,617.26)
March 2023
“The accompanying notes ate intcgral past of the standalone financial statement.
“This is the standalone statement of changes in equity referred to in our report of even date.
Fo%fu Paras Bilala & Company Fot 2nd on behalf of the Board of Directors
Chartered Accountants Bhagawati Gas Limited .

 FRN: 011046C ‘ 41“ _QAAIJA* }31«M’[""‘7
. @ M“JUJ

Rakesh Samrat Bhardwaj Shachi Bhardwaj
e -
i i ing Director Director
aras Bilala) Chairman and Managing
'/’(::mm— [DIN:00029757] [D[N:07232§50]
* M. No. - 400917 | N\
Place: Jaipur Sl Shotrry D‘\
Date: 30th May 2023 jana Sharma Dyuman Samrat Bhardwaj

UDIN : 23400917BGQWAB7469 Company Secretary Chief Financial Officer



BHAGAWATI GAS L{
y MITE:
(Formedy known as Bhaga D

REG. 0O ; wati Gascs Li
FFICE: BANAWAS, KHETRY NAGAR,,JHUI‘:“] ‘Hmdt I)NU RAJASTHAN
Notes to the £ C¥N - Uz"llel‘ﬂ-tPu:oosng
nancial statements for the year ended 31 March 2023
(All amount in ¥ ‘00, unless stated otherwise)
Asat Asat
Note 11 31 March 2023 31 March 2022
Other equity
.. Sccuritics Premium Account
" General Reserve 66700163 667,001.65
Retained Famnings 12511248 125,11243
Total -996,731.39 -1,059,983.37
7204,61726 -267,869.24
Note 12
A Provisions - non-current
Provision for employee benefits:
Gratuity 431587 360464
Compensated absences 6,71090 6,106.14
11,026.77 9,710.78
B Provisions - current
Provision for employee benehits: 31,514.87
. Gratui 33,889.83 :
G Comp:ynsatcd shsences 26,698.55 25:499.83
= ¢0,588.38 57,014.70
Notc 1§
A Borrowings - Non-Current
Secured Loans 2,689.48 -
th.nce O/s - Torl 1,632,949
Less: Current Maturity 1,364,001
B Bormwmgs - Current
Secured Loans 13,64001 -
Current Marusity
Unsecured joans 27,600.00 27.000.00
. Loan from others®
. 43,329.49 27,000.00
Loan amownting to Rs. 27.00 Lacs i outstanding since 1994 & balance conficmation not cbrzined by mamgement
Note 14
Other fnancial liabilities - Current 274,793.14 276,851.12
Other payables® 8490350 8,4%0.50
Payablc to related partics”™” 4,640.90 4,640.90
Sccurity deposit received
287,924.54 289,982.52
+Other payables contains amount of INR 235.25 Lakhs, which & disputed against supply of plant and machinery since 1994,
A~Payable to related partics ) 8,190.50 8,490.50
Bhagawati Steel Private Limited
Note 15 i
Other currcat lisbifiies 1,200.00 1200.00
Auit Feseben s o 3,19067 230103
- Payable to stawtory suthombes 3746605 282558
Employee payables -
: 339.89
Interest P:yzbic
. - 42,196.61 26,326.61

e i)
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Note 16

Revenue from operations
Sale of Goods/Services
Water Treatment income

Note 17

Other income

Interest income on bank deposits
Discount Received

Other interest income

Notional Income/Loss on Investment

'

Note 24
o
Purcggres

Purchase of Stock-in-trade

Note 19

Employee benefits expense
Salaries and wages

Other employec benefits
Staff welfarc expenses

Note 20
Finance costs
Interest others

Note 21

Other expenses

Travelling and conveyance
Electricity charges

B ,;\ ”_-s/Bad debts wiitten off
Audror's remuneration

Sccurity expenses

Legal and professional
Communication expenses
Repairs and maintenance
Insurance

Rates and taxes

Marketing and business promotions
Donations

Miscellaneous expenses

Rent Expenses

Office and administrative expenses
Printing and stationery

Vehicle ranning and maintenance
Water Treatment expenses

ted)
JHUNJHUNUy RA HAN
N CIN- U24111RJI974PLC005789 ST

otes to the financia] Statements

for the year ended 31 March 2023

(All amount in 2 00, unless stated otherwisc)

For the year ended  For the year ended

31 March 2023 31 March 2022
9,218.05 91,591.00
3,600.00 19,143.85

12,318.05 110,734.85
45683139 36,278.41
. 971.42
30,834.85 280,113.27
-1,190.00 4,145.00
76,7624 321,508.16
- 80,000.00

. 80,000.00
60,754.47 57,687.95
621072 4,525.04
10,142.67 16,860.83
71,107.86 79,073.82
971372 6,013.10
9,713.72 6,013.10
9,844.81 15,990.91
509711 5,350.68
7,006.58 18,871.88
1,200.00 1,200.00
5,738.94 6,75548
202824 11,056.00
1,039.44 1,358.48
1,777.69 35,998.20
273.78 482.50
587.43 1,550.91
869.02 7,886.26
266.94 5,556.28

- 8,250.70 28,363.89
4,590.00 -
2,54030 461591
5039.22 3,860.99
7,468.54 -+ 7284.27

- 15,030.99
63,618.74 171,213.64
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ncial statementg for the year ended 31 March 2022

| (All amount in 200, unless stated othenwisc)
f’ Tax Expenscs

Deferred Gax credit

Income tax expense recognised in the statement of profit and loss 13950035 (16609

139,300.35 (466.04)

The income tax expenses for the year can be reconciled 1o the accounting profit as follows

Profit Before Tax

2.94
Applicable Tax Rate (77,82290302/) 80,;2 o
Computed Tax Expensc ‘ 2 ) o "
Current Tax Provisions (A) .

Incremental defered tax liablity/(assct) on account of finzncial asset and others ~ (139,800.35) gean
Defered Tax Provisions (B)

(139,800.35) 466.04
Tax on carlier years (C)

Tax expenses recognised in statement of profit and loss (A+B+C)
I

i
Noté@
Eamings per share (EPS) . .

Eamings per share (EPS) is determined based on the net profit attributable to the shareholders. Basic carnings per share is computed using the weighted averag

number of shares outstanding during the year. Diluted camnings per share is computed using the weighted average number of common and dilutive common
cquivalent shares outstanding during the year, except where the result would be anti-dilutive.

(139,800.35) 466.04

Asat Asat
31 March 2023 31 March 2022
‘ 192.67
Profit attnbutable to equity sharcholders 63,.:..51 .98 Z,w, =
Profit attributable to equity sharcholders adjusted for the cffect of dilution 63,251.98 , 192
: i 2.459
Weighted avcrage number of equity shares for basic EPS 16,745423 12,:1]:2,458
Weighted average aumber of equity shares adjusted for the effect of dilution 16,7424 3
Eami-ngs per equity share — —
:;ln:md 0.00 0.01
uf
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Notes to the financia) statements for ghe yearended 31 March 2023

Note 24

(Al amount in ¢ ‘00, unless stated otherwise)
Related party transactions

i) Entitics under common contro]
Lavino Portfolios Private Limited
Bhagwati Steel Private Limited
Bhagawati lntemational Limited
Bhagawati Combat Systems Limited
Kamakshi Bricon Private Limited
Dyuman Private Limited
Bhagwati Heavy Bquipments Maintenance And Services Private Limited
Flow Tech Hotels Private Limited
S.K Stecls Private Limited

if) Key management personnel (KMP)

Rakesh Samreat Bhardwaj Director
Ganga Charan Director
Shachi Bhardwaj Directar
Mr. Dyuman Samrat Bhardwaj Chicf Financial Officer
Sanjana Sharma Company Sceretary
(a) Transactions with related parties carried out in the ordinary coursc of business: _ Rs in "007)
Related parties
Entities under Key management Total
S No. |Pamiculars Year control  |p 1 and their
relatives
1__[Salacics T - 18,600.00 18,60000 |-
" |Rakesh Samrat Bhardwaj PTTED) N 18,600.00 18,600.00
202353 N 9,000.00 9,000.00
Shachi Bhardwaj 202122 - 6,750.00 ©_ 675000
202223 - 9,000.00 Zgggﬁ
Dyurman Samrat Bhardwaj - 6,750.00 750,
? , ;2252 - 3760.00 3,160.00
Sanjana Sharma EToTER . 3,600.00 3,600.00
2 |Expenses/Payment paid on behalf
of TR . 2,540.00 2,540.00
Rakesh Samrat Bhardwaj P22 - 3,610.18 3.610.18
202223 96.00 : 60
Bhagawati Intermational Limited 222 040.98 - 940.98
23 -
Bhagawati Steel Pyt Lad. 3?122 190.36 - 19036
202223 - 1,020.00 1,020.00
Dyuman Samrat Bhardwzj 202122 N 6,251.10 6,251.10
2022-23 - 450.00 450.00
Shachi Bhardwaj 2021-22 - 685.00 685.00
202223 73.00 - 73.00
d N . .
S.K Sreel Pyt Lt 202122 . - —
Lavino Portfolios Private Limited 221-22 - . .
202223 41.00 - 41.00
Kamakshi Bricon Private Limited eI " N R
2022-23 77.00 - 77.00
Bhagawati Combat Systems Limited IR T N
3 |Amount/Loan Repaid mn - o500 T
Dyuman Samrat Bhardwaj 2012 " 6.251.10 6.251.10
2022-23 - 2,540.00 2,540.00
Rakesh Sameat Bhardwaj ERTRT] - 361018 361018
e 202223 14,196.00 - 14,196.00
Bhagauati Inteenational Limited D 1504098 = 15,040.98
R 222.23 - 3,300.00 3,300.00
Shachi Bhardwaj Sraiasay CTTEN) = 85,00 $85.00




N

e Coptrae N
0

/
: mn Private Limired 23y ]
PToIe) 36114111
Dhagawats Conrht Syacens Limied 2 , 2100
] -
271 2071
) N— - : 307700
| avws Pontfodvr Private | ssrated an2 s
| T 5210 - g
4 (Loan & Advance and other Amunny e 220
Given : k
Ehagzeat Combat Syxrerra | x
Lieited 23 30N
" mi.r . 300000
Camvakaty Boc 2 e z - .
rn Privaze Lienzed p.222%3) %M - T
.22 Ll
B ; : - : -
hagresn Inreemanonat Limeted 2m-n 14,100.00 14,100.00
(Hore: Ameamt Receroed agaient Ad ol 14,1000 14,1010
e nd erons : " A z s
chempc cleared afier 31.03.2023) Grven 10 Blagwati Intemational Limvited Re. 14,10,000 was unckeared t 31.03.2023 &
(e Arnourd Receired amas .
c M prey p —
chee cleared afiey Si.mw dvance Grven w0 Kamakshi Bricon Private Limsted Rs. 21,79,100 was uncleared 11 31032020 &
5  |Business Advance Given 1o
Crediton/Supplier (Net)
[‘)’mmpm L irmsted 1.3 4934000 - . 49,340.00
2021.22 R - -
SK Steel Pt Lid 222.13 6454238 - sa5A2 3
2021-22 6446938 - 6446938
Nate; Advances grven for Sapply of Material t Dyuman Prvate Lisuted foc FY 22-23 a5 confirmed by management
(b) Cloting batance with relzted parties in the ordmary course of business :
Related parties
, Entitics under | Key management
S Na. Particulars Year o control  [pe 1 and their Toul
relatives
1
Other financial Babilites - current
‘ e 31-Mar-23 842030 z 5,490
Ehagraan Sted Povae Larutexd [TRT:) 349050 - 8.490.50

Caarrert Year & taken 28 per last Audited Fnancials)

(2] wmhmww-ummmlm&mW (Asscts).;hcsfmcdsmbcsgxciﬂcﬂ_lyclubbtdto
Inﬁwidmimm&xprqxtiimﬁfaﬁmofmmofmmm&mxxﬁngmqmmmnpuIND-AbZL

(ot No Transacpons n
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Note 25
Capi al mugcmﬂ“

The Company's objectves when managing capital arc to:
- To ensure Company's ability to continue as a poing concern, and
- To maintzin optimum capital structure and 1o reduce cost of capital

Management asscsscs l:hcl _c;pltal roquirements in order to maintain an efficicnt overall financing structure. The Company manages the capital structure and makes
?d;usuncms t(:l it in the light of changes in cconomic conditions and the risk chametcristics of the underlying asscts. The Company is not subject to externally
lml'{OSCd capital, pequireTrients, The Company has complicd with debt covenants as per the terms of the borrowing facility arrangements. The Company manages 1s
capital requirements by overseeing the pearing ratio:

(Al amount in T '00, unless stated otherwise

Particulars As at 31 March 2023 As at 31 March 2022
Total borrowings . . 43329 27,000
Total cquity 1,469,629 1406377
Net debt to equity ratio . 295% L92%]
Note 26 .

inZ ted otherwise
Contingent liabilities and commitments: (Ml amoyntio % 02;“:‘1‘;’ ;;amhozozz’l
Particulars Asatdl M“d‘szg?ﬂ 866,751
Counter Guarantee piven to bankers for gaurantees issucd by the banker (Net of margins) :

i HCL
(Note: Contingent liabilities and i ts figure has been carried forward from last ABS for Bank Gurantee given to )
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[‘/ Notes to the financial statements for the year ended 3t March 2023
¥,
& g dluding usb
7 ing (indudi illed
'/ ';ﬂ;::dl'w;;blu ageing e ) (AR amount in 00, unlexs strted otherwise)
Particulars Outstandiag fo¢ following periods from duc date of collection Toud
Unbilled Not Lesgthan6  6moaths- i More than
' : . Dee Lyear 1-2ycans 2-3yam 7y,
Undisputcd Trade m:m:blu—comduud good . - 370000 649130 1138470 N 8258.04 2991404
Undisputed trade roceivables-which have significant - % i - - - - =
& increase in credit sk
Undisputed trade receivables-credit impaiecd - - f - - - - "
Disputed trade receivables-considered good - - - ¢ - - - b
Disputed trade reccivables-which have signif . . : - - - ; .
increase in credit sk
Disputed trade receivables-credit impaired - . ) - - : - —‘—-'foT
Total e T I - G
Trade receivables ageing (including unbilled) {AR amount in 200, unks sered ?
31 March 2022 _ [__———m
Particulars Ourstanding Tor following pesiods from doe date of ol = M
moaths - ore
Unbilled Not Due To::‘ ¢ tyar 2R L T
Undspored Trade receables-considered good ~ N [ETE) . 1090 190216 “J”_Bs o
Undisputed trade reccivables-which have significant - - - : ; i
“ increase in ceodit risk . -
_ O Undisputed rrade receivables-credit impaired - - ) ) . ; . :
Disputed trade receivables-considered good - - - ) ) . - -
Disputed trade receivables-which have significant - - - &
increase in credit fisk _ _ - _____'__
Disputed trade receivables-credit impaired - - ' : TR Al 5.355.88 19,783.64
Tosal hd

@
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/
/ te 28
y / l]:o i Ratln (All amennt in € 00, unless atated otherwise)
N .
Partculars (:;:‘:;?; N Denominator As at Myt As at 3t %of  Reasone for mare than 23%
clow)  (refer notes below) March 2023 March 2022 change  increase/(decrease):
a. Current p:b : Current Asscrs (€A} Current | abiitices (€13 368 368 009 -
L h cht-ru;u.ll)' Ratip Debt Lty o3 002 S357% .

€. Debt Service Covenape Eammgs available for Dbt Service 210 1688 -46.10%  The varance due to reaseesement of
Ratio debt service Deferred Tax Asser.
d. Retum on Equity Rato/  Profit afrer mx Averape Sharchokder Fquity . 431 132 4707 The vanance duc to reassessment of
Reum on iwvestment Defereed Tax Asset,
¢- Trade Receivables tumoves Net Ceedit Sales Average Recovables ns2 790 9347%  Varance due to declinc i the
nto . , Joo e e 3 Revenue
£ Nt cxpital umaovet ratio . Net Sales Working Capital 001 010 8921% Varance duc to dechnc  the

from opentions .

. feasscssment of
g- Net profit catro Profit after tax Revenue from Operation 483 072 SeEA% D’l:;{c;; ‘:‘:z 7\.::':
% ine m Profit Before Tax & Tomovet

h. Retum on Capital employed Eaming before Capital cployed 5% Gl%  -17524% Declincin

wnterest and tax

Wi

1} Debt = Long Term Borrowing + Short Term Borrowing
i)Equiq:ShamCapinH‘o(hquuiq' . » AP,
w) Exeming for Debt Service = Net Profit afier taxes + Non-cash operating expenses like depreciation and ather amortizations + Financ

#) Debt Service = Interest + Lease p + Pincipal rpay .

) Avcape Sharcholder Equity = {Opening total equity +HClosing total equity)/2
) Arerage Recavable = (Opening Reccivable + Closing R ble) /2

i) Working Capital = Current asscts - Current Labilitics o

~iii) Capital emaployed = Total Asset -Goodvwall - Current Liabilities




Note 29
Defined benefit plans
The Company provi
defined benehi

tdes R\"ﬂlul[}‘ (\\ lll(ll " IIlll“dC as mpl (4 bcnth
u d) Oy
U
schcmc a L] g I 1al [
t nd ¢l mount recomr wed in llK f nancial seal

i) Reconciliation of openin i
g and closing balances
of Defined Benefit Obi
bligation:

Pariculars
7 Gratuity
car ended Year ended
Defined Benefit obipation at beginning of the 3103202 31032022
Current Service Cost yor 35,1951 36,989.69
lmcm_t Cost 1,892.68 2,050,712
Actuanal {min)/ loss 2,514.56 227487
Beaefits paid (1321.05) (6.195.17)
Defincd Benefit obligation at year end > =
38,205.70 35,119.
- : - ,119.51
i) Expenscs recognised during the year
Particulars -
Gratuity
Year ended Year ended
31.03.
[Py Yoy v 1.03.2023 3L03.2022
Current Service Cost
= 1,892.68 2050.72
Interest
Nﬂrccso s(:osr 2,514.56 2274.87
4,407.24 4,325.59
In Other Compechensive Income
Actuanal (gain)/loss on defined benefit obligation (1,321.05) (6,195
Net (Income) /Expense recognized in OCI {1,321.05) (6,195.
iti) Actuarial assumptions:
Particulars Gratuity
Year ended Year ended
31.03.2023 31.03.2022
Mortality Table (IALM) 2012-14 2012-14)
Discount rate {per anaum) 729 7.16
Expected rate of return on phan assets (per annum) -
Rate of escalation in salary (per anaum) 5.50 530

The estimates of ratc of escalation in salary considered in actuarial valuation, take into account mflation, seniority,

factars including supply and demand in the cmployment rmarket. The above information is certificd by the actuary.

iv) Sensitivity Analysis
Significant Acturial Assumptions for the deteemination of the
cmployee tumover. The sensitivity analysis below, have been determi
end of the ccporting period , while holding all other assumptions cons

Particulars Gratuity
As at 31st March
2023 2022
Present value of obligation at the end of the period 38,205.70 35,119.51
W) Impact duc to increase of 0.5% (220.41) (241.8
i) Impact due to decrease of 0.5% 246.97 269.25
Present value of obligation at the end of the period 38,205.70 v 35,119.51
i) Impact duc o increase of 0.5% 250.16 27236
u) Impact duc to decrease of 0.5% (224.95) {246.59

ety kno
BANAWAS ¥ known as Bhagawari Gas

s ::l:;Rlul‘;:.GAR,]HUNjH:;I?lTR;?ASﬂM
Notes 10 the financial lutcml:rl:;m"pwm”” )

for the year ended 31 March 2023

(All amount in 200, unless stated otherwise)

t schemes ta its emplovees, .
eliniiy ployees. The fullowing table scts out the status of the

promotion and othet relevant

defined benefit obligation are discount trade ,expected salary increase and
incd based on resonably possible changes of the assumptions occuring at
sant. The result of Sesitivity analysis is given below:
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Notcs to lhel y
ta'cmc“ts rof thc car Cﬂdcd
manual 8 31 ]W:lrcll 2023

These pl:m rypimlly cxpose the Com tuari
p pany to actuarial risks such a5« investment risk, i
: sk, interest risk longevity risk and salary ri
: 1y risk.

., a) Investment risk

7
=

The prescat value of the defin
‘ ed benefit plan liability is i
el o the ctng period on vcmmﬁi bondsl ty 15 calculated using a discount rate which is determined by refrence to market yields at the

b) Interest risk

A decrease in the bond interest rate will increase the plan liability
c) Longevity risk

The present value of th S
dusing and other theis cnc1 (:ffmcd bcnef‘i( plan 1l.=lbllity is calculated by refrence to the best estimate of the mortality of plan participants both
ployment. An increase in the life expectancy of the plan participants will increase the phan's Hability.

d) Salary risk
Ti ST ease
;;: prc;cnt valuc of thc dcﬁnc(.l plan liability is calculated by reference to the future salasies of plan participants. As such, an incr in the
salary of the plan pacticipants will increase the plan's liability.

Note 30

Corporate Social Responsibility (CSR) expenditure

CSR Amou.m required to be spent as per Section 135 of the Companics Act, 2013 rcad with Schedule 111 thereto by the company duriag the year
is Nil (Previous Year Nil)

Note 31
Other statutory information
() The Company docs not have any Benami property, where any proceeding has been initiated or pending against the Company for holding any

Benami property-
(ii) The Company docs not have any transactions with companics struck oft.

(i) The Company docs not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory period-

(iv) The Company has not traded or invested in Crypto currency of Virtual Currency during the financtal year.
{(v)The Company has not advanced or Joaned or invested funds to any other pesson(s) ot entity ies), including forcign cntities (Intermediaries)

with the understanding that the Intermediary shall:
(a)dircctly or indirectly Jead oc invest in other persons or catitics identificd in any mannee whatsoever by or on behalf of the company (Ultimaie

Bencficiaries) or

(b) provide any guanaatec, sccurity or the like to or on behalf of the Ulfimate Beneficiacies
(vi)The Company have not received any fund from any person(s) or enrity(ies), including foreign entitis (Funding Party) with the understanding
(whether recorded in writing or otherwise) thar the Company shall:

{a)directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party

(Ultimate Bencficiarics) or
(b) provide any guarantec, security or the like on behalf of the Ultimate Bencficiacies,
ks of accounts that has been surrendered or disclosed as

(vii) The Company docs not have any such transaction which is not recorded in the bao

income during the year in the tax asscssments under the Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the

Income I'ax Act, 1961)
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Note 32
The company is now

Note 33

BHAGAWATI GAs LimrTg
D
B (Formerly known a5 Bhagawati Gases Limi,
ANAWAS, KHETRI NAGAR, )

RAJASTHAN
C'IN = UZAURN9MPLCo05789 '
financial statements for the year ended 31 March 2023

engaged in work related to cleaning of water bodies, hence scgment reporting is not applicable.

E:;L':‘ %I;:utbr :l-nOEhas: Pronavis cdus (COVID-W)_ P““deic. globally and in India had caused significant disturbance and slow down of economic
activity. _{he company C“il\ﬂl ed impact of this pandemic on jts business operations and based on this review and current indicators of future
economic conditions, there is no significant impact

Note 34

on its financial results.

The Company has not deducted TDS on Loan repayment to NBFFC during Current Year

Note 35

Opening Balances has been taken as per st year's audited Bakance Sheets there are some differences as per data as available on Common Portal
Eke Income Tax, GST & TDS which are under Reconcilation.

Note 36

DTA has been re-calculated with retrospective effect till March 2023.

Note 37

Previous year figures have been regrouped, wherever considered necessary.

: i i cial statements.

The accompanying notes are integral part of the standalone finan . ) ) . e
“I'hiis is the summary of significant accounting policics and other explanatory information referred to in our report O even

For Jain Paras Bilala & Company
Chartered Accountants
FRN: 011046C

Place: Jaipur
Date: 30th May 2023

UDIN : 23400917BGQWAB7469

Tor and on behalf of the Board of Directors

Bhagawati Gas Limited . . ‘ a ’4 V] )

47 5 ’/\"‘—"L bl B '-]
\ ¢ i? .

Rakesh Samrat Bhardwaj ;mm?mfm“]

Chairman and Managing Director [DIN:07232850]

[DIN:00029757) y

oo S S

Chief Financial Officer
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ADDITIONAL I FGULATORY ]N]‘-)““IAJJM

() There are immaovi T
in the same of "hztl"ff;"ﬂlml; in the same of company as o 31,03.2003 & there is no case where fitle deeds of immovable property not held
g 2 COmpsny.
il Comp: ; = y ) L
g b;’f,‘?ul]y bt lc'v.slug(l its Property, Plant and Bguipment, thesefore there is no requirement to disclosc as 10 whether the revaluation is
ased on the valuation by a registercd valier as defined under rule 2 of the Companics (Registered Valuers and Valuation) Rules, 2017.
(I No Loans or Advances in the natuse of loans are granted fo promoters, dircetors, % MPs and the related partics (as defined under Companics
Act, 2013,) cither severally or jointly with any other person, that are;
(1) repayable on detnand or
(h) wi!hnul specifying, any tenns or period of sepayment
"I”Zl:‘f"::r ::1?::;:::];‘,:;[’“" or advance In the nature of loan percentage fo the otal Loans and Advances In the nature of loans
Promoters B
Directors -
KMP -
Related Party P
(iv) Capital-Work-in Progress (CWIP)- Machinery was under CWIP in last year and ageing details of the same are as follows-
CWIP aging schedule
Amount in CWIP for a period of 2021-2022 Amount in CWIP fora period of_&gl’_l-_lﬂi___ ’
cwip More Less than | 1-Z Years 2-3 Years Morethan3 | Tota
Lessthanl | )5 yoars | 2-3 Years | than3 Total 1 Year Years
Year
Years I
() Intangible assets under development:-Not Applicable a3 no intangible assets are under development
vi) Where the Company has borrowings from banks or financial institutions on the basis of security of current asscts:-
Company has no borrowings from banks or financial institutions as on balance shect date.
vi) Compliance with number of layers of companies
As per Information made available to us no such non-Complaince is observed
viil) Compliance with a pproved Scheme(s) of Arrangements-No Such case
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31 March 2023

g policies and other explanatory information for the year ended

NOTES TO THE FINANCIAL STATEMENTS

A.

B.1

B.2

B.3

CORPORATE INFORMATION

Bhagawati Gas Limited

vati (‘the Company”) is a company incorporated in India.
The principal activity o

f the Company is now cleaning & treatment of water bodies

ACCOUNTING POLICIES

STATEMENT OF COMPLIANCE

The financial statements of the Company have been prepared to comply with the Indian Accounting
standards (‘Ind AS), including the Accounting Standards noticed under the relevant provisions of the
companies Act, 2013.

Upto the year ended March 31, 2017, the Company prepated its financial statements in accordance with the

requirement of previous GAAP, which includes Standards notified under the Companies (Accounting
Standatds) Rules, 2006. These ate the Company's first Ind AS financial statements. The date of transition to
Ind AS is April 1, 2016.

BASIS OF PREPARATION AND PRESENTATION

The financial statements have been prepared on the historical cost basis except fot certain financial

instruments that are measured at fair values at the end of each tepotting period, as explained in the
accounting polices below.

Historical cost is generally based on the fair value of the consideration given in exchange for goods and
services.

Fair value is the price that would be teceived to sell an asset or paid to transfer a liability in an orderly

transaction between market participants at the measurement date, regardless of whethet that price is directly
observable or estimated using another valuation technique. TN

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(a) Property, plant and equipment:

Under the previous GAAP (etstwhile Indian GAAP), Propetty Plant and Equipments, were carried

in the balance sheet at histotical cost. The Company has elected to regard those values of property
as deemed cost as at Aptil 1, 2016 (date of transition to Ind AS).

Recognition and de-recognition

Plant and equipment is stated at cost, net of accumulated depreciation and accumulated impairment

 losses, if any. Such cost includes purchase price, taxes and duties, labour cost and other direct costs
incurted up to the date the asset is ready for its intended use.




BHAGAWATI GAS LIMITED

(Formerly known as Bhagawati Gases Limited)

Summary of Significant accounting policies and other explanatory information for the year ended
31 March 2023

When significant parts of plant and equipment are requited to be teplaced at intervals, the
Company depreciates them separately based on their specific useful lives. Likewise, when 2 major
inspection is performed, its cost is recognised in the carrying amount of the plant and equipment as

a replacement if the recognition criteria are satisfied. All other repair and maintenance costs are
recognised in profit or loss as incurred.

Projects under which assets are not ready for their intended use are shown as Capital Work-in-
progtess.

Gains or losses arising from de-recognition of fixed assets ate measured as the difference between

the net disposal proceeds and the cattying amount of the asset and are recognised in the statement
of profit and loss when the asset is de-recognised

Subsequent measurement (depreciation)

Depreciation on property, plant and equipment is provided to the extent of depreciable amount on

the Written Down Value (WDV) Method. Depreciation is provided based on useful life of the
assets as prescribed in Schedule II to the Companies Act, 2013.

4Pursuant to the enactment of the Companies Act, 2013 (the Act), cost of leasehold improvements
is being amortised over the remaining period of lease of the premises. Plant and machinery -
distribution equipment is being depreciated over a period of 10 years.

The residual values, useful lives and methods of depteciation of property, plant and equipment are
reviewed at each financial year end and adjusted prospectively, if approptiate.

(b) Leases:

Leases ate classified as finance leases whenever the tetms of the lease transfer substantially all the
risks and rewards of ownership to the lessee. All other leases are classified as operating leases.

Company as a lessee

Assets held under finance leases are initially recognised as assets of the Company at their fait value
at the inception of the lease of, if lower, at the present value of the minimum lease payments. The
cotresponding liability to the lessor is included in the balance sheet as a finance lease obligation.

Lease payments are apportioned between finance expenses and reduction of the lease obligation so
as to achieve a constant rate of interest on the remaining balance of the liability. Finance expenses
are recognised immediately in profit and loss, unless they ate directly attributable to qualifying
assets, in which case they are capitalized in accordance with the Company’s general policy on the

borrowing costs. Contingent rentals are recognised as expenses in the petiods in which they are
incurred.

A leased asset is depreciated over the useful life of the asset. However, if there is no reasonable
certainty that the Company will obtain ownership by the end of the lease term, the asset is
depreciated over the shorter of the estimated useful life of the asset and the lease term.

Operating lease payments are recognised as an expense in the statement of profit and loss on a
straight-line basis over the lease term.
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(¢) Intangible assets:

_ » and any cost directly attributable to
Intended use and net charges on foreign exch
fate variations attributable to the intangible as

Gains or lo isi " .
sses atising from derecogmtlon of an intangible asset are measured as the difference

between the net disposal proceeds and the catrying amount of the asset and ate recognised in the
statement of profit ot loss when the asset is derecognised.

Subsequent measurement (amottisation)

ange contracts and adjustments arising from exchange
sets.

The ~c:f)st of intangible asset is amortized over a period of its useful life from the date of its
acquisition.

Computer software is being depreciated over a period of 5 years.

(d) Development Expenses

Revenue expenditure pertaining to pre-production activity is charged to the Profit and Loss
Statement. Development costs of shows are charged to the Profit and Loss Statement unless a
shows’s feasibility has been established, in which case such expenditute is recognised as work-in-
progress.

(¢) Borrowing Cost

Bortowing costs that ate directly attributable to acquisition, construction or production of a
qualifying asset are capitalised as part of the cost of that asset when it is probable that they will result
in future economic benefits to the enterprise and the costs can be measured reliably.

Other borrowing costs are recognised as an expense in the year in which they are incurred.

(®) Inventories

Items of inventories are measured at lower of cost and net realisable value.

(g) Impairment of non-financial assets

At each balance sheet date, the Company assesses whether there is any indication that any property,
plant and equipment and intangible assets with finite lives may be impaired. If any such irnpai.rment
exists the recoverable amount of an asset is estimated to determine the extent of impairment, if any.
Where it is not possible to estimate the recoverable amount of an individual asset, the Company
estimates the recoverable amount of the cash-generating unit to which the asset belongs.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value
in use, the estimated future cash flows arte discounted to their present value, using a pre-tax discount
rate that reflects current market assessment of the time value of money and the risks specific to the
asset for which the estimates of future cash flows have not been adjusted.
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If the recoverable amount of an assct is estimated to be less than its carrying amount, the cartyin
. . .

amount of the assct is reduced to Its recoverable amount. An impairment loss is reco 'zeg

immediately in the statement of opetations. =

(h) Provisions, Contingent liabilities and Contingent assets

Provisions are tecognised when the Com

{)esult of. A past event, it is probable that an outflow of resoutces embodying economic benefits will
¢ .rcqfnrcd to scttle the obligation and a reliable estimate can be made of the amount of the
obligation,

If the effect of the time value of mone
rate that reflects, when ap

Yy 1s material, provisions are discounted using a current pre-tax
increase in the provision

propriate, the risks specific to the liability. When discounting is used, the
due to the passage of time is recognised as a finance cost.

Cont'mgent liabilities are disclosed u

. nless the possibility of outflow of resources is remote.
Contingent assets are neither reco

gnised nor disclosed in the financial statements.

(1) Employee Benefits

Short Term Employee Benefits

The undiscounted amount of short term em
services rendered by em
rendet the services.

ployee benefits expected to be paid in exchange for the
ployees are recognised as an expense duting the petiod when the employees

Post-Employment Benefits
Defined Contribution Plans

A defined contribution plan is a post-employment benefit plan under which the Company pays
specified contributions to a separate entity. The Company makes specified monthly conttibutions
towards Provident Fund, Superannuation Fund and Pension Scheme. The Company’s contribution

is recognised as an expense in the Profit and Loss Statement during the petiod in which the
employee renders the related service.

Defined Benefit Plans

The liability in respect of defined benefit plans and othet post-employment benefits is calculated

using the Projected Unit Credit Method and spread over the period duting which the benefit is
expected to be derived from employees’ services.

Actuarial gains and losses in respect of post-employment and other long term benefits are charged
to the Other Comprehensive Income.

Employee Separation Costs
Compensation to employees who have opted for retitement under the voluntary retirement scheme

of the Company is charged to the Profit and Loss Statement in the year of exetcise of option by the
employee

() Taxation

The tax expense for the period comprises current and deferred tax. Tax is recognised in profit or
loss, except to the extent that it relates to items recognised in the comprehcnsxve.mcome or in
equity. In this case, the tax is also recognised in other comprehensive income and equity.
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(k) Cash and cash equivalents

= Current tax
Current tax assets and liabilities are measu
paid to the taxation au

horities, based on
enacted at the Balance sheet date,

red at the amount expected to be recoy

ered from or
tax rates and laws that are enacted or

substantivcly

- Deferred tax

Defer?'ed. 1ax Is recognised on temporary differences between the carrying amounts of assets
and liabilities in the financial

: statements and the corresponding tax bases used in the
computation of taxable profit.

Deferred tax liabilities and assets are measured at the tax rates t
petiod in which the liability is settled or the asset realised, base
have been enacted of substantively enacted by the end of th
amount of Defetred tax liabilities and assets are reviewed at th

hat are expected to apply in the
d on tax rates (and tax laws) that
e reporting period. The carrying
e end of each reporting period.

Cash and cash equivalents includes cash in hand and de
institution repayable on demand or maturing within three m

posits with any qualifying financial
which are subject to an insignificant risk of change in value,

onths of the date of acquisition and

() Foreign currencies

Company’s financial Statements are presented in INR, which is also its functional currency.

Transactions and balances

Transactions in foreign currencies are r
transaction. M
functional cu

ecorded at the exchange rate prevailing on the date of
onetary assets and liabilities denominated in foreign currencies are translated at the
Trency spot rates of exchange at the reporting date.

interest costs on foreign currency b
Additionally, exchange gains or loss
which are related to the acquisition re adjusted in the carrying cost
of such assets.

Non-monetary items that are measured in terms of historical cost in 2 foreign currency are

e dates of the initial transactions. Non-monetary items

(m) Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefits wﬂl ﬂgw to the
Company and the revenue can be reliably measured, regardless of when the payment is bem.g mfide.
ue of the consideration received or receivable, taking into

account contractually defined terms of payment and excluding taxes or duties collected on behalf of

the government.
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(0)

Financial Instruments

Initial recognition

The company recognizes financial assets and financial liabilities when it becomes a party to the
contractual provisions of the instrument. All financial assets and liabilities are recognized at fair value
on initial recognition, except for trade receivables which are initially measured at transaction price.
Transaction costs that are directly attributable to the acquisition or issue of financial assets and
financial liabilities, which are not at fair value through profit or loss, are added to the fair value on

inidal recognition. Regular way purchase and sale of financial assets are recognised using trade date
accounting

11 Subsequent measurement

Non Derivative Financial Instruments

() Financial assets carried at amortised cost (AC) :

A finandzl asset is subsequently measured at amortised cost if it is held within a business model
whose objective is to hold the asset in otder to collect contractual cash flows and the contractual
terms of the finandal asset give dse on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding,

(@) Financial assets at fair value through other comprehensive income (FV TOCI):

A finandial asset is subsequently measured at fair value through other comprehensive income if it is
keld within a business model whose objective is achieved by both collecting contractual cash flows
and selling financial assets and the contractual terms of the financial asset give rise on specified
dates to cash flows that are solely payments of principal and interest on the principal amount

(i) Finandial assets at fair value through profit or loss (FVTPL): )
A financial asset which is not dlassified in any of the above categories are subsequently fair valued

- through profit or loss.
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Mutual funds — All mutual funds in scope of Ind

-AS 109 ate measured at faj al
and loss (FVTPL). at fair value through profit

Equity instruments

All equity investments in scope of Ind-AS 109 are measured at fair value either as at FVTOCI or
FVTPL. The company makes such election on instrument-by-instrument basis.
For equity instruments measured as at FV TOCI, all fair value changes on the instrument, excluding

dividends, are recognized in the OCI. Equity instruments included within the FVTPL category are
measured at fair value with all changes recognized in the P&L.

Impairment of financial assets

The company applies expected credit loss (ECL) model for measurement and recognition of
impairment loss on the following financial assets and credit risk exposute:

a) Financial assets that are debt instruments, and are measured at amortised cost e.g., loans, debt
secutities, deposits, trade receivables and bank balance

b) Financial assets that are debt instruments and are measured as at FVTOCI

c) Lease receivables

d) Trade receivables or any contractual right to receive cash or another financial asset

e) Loan commitments which are not measured as at FEVTPL

f) Financial guarantee contracts which are not measured as at FVTPL

The company follows ‘simplified apptoach’ for tecognition of impairment loss allowance on:
* Trade teccivables or contract revenue teceivables; and
* All lease receivables

The application of simplified approach does not tequire the Company to track changes in credit

tisk. Rather, it recognises impairment loss allowance based on lifetime ECLs at each reporting date,
tight from its initial recognition.

Financial liabilities
Financial liabilities are subsequently carried at amortized cost using the effective interest method.

For trade and other payables maturing within one yeat from the balance sheet date, the carrying
amounts approximate fair value due to the short maturity of these instruments.

III. De-recognition of financial instruments

The company derecognizes a financial asset when the contractual tights to the cash flows from the
financial asset expire or it transfers the financial asset and the transfer qualifies for de-recognition
under Ind AS 109. A financial liability (of a part of a financial liability) is derecognized from the

company's balance sheet when the obligation specified in the contract is discharged or cancelled or
expires,

IV, Fair value of financial instruments

In determining the fair value of its financial instruments, the company uses a variety of methods and
assumptions that are based on market conditions and risks existing at each reporting date. The

methods used to determine fair value include discounted cash flow analysis, available quoted market

prices. All methods of assessing fair value result in genetal approximation of value and such value
may vary from actual realization on future date.
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CRITICAL ACCOUNTING JUDGEMENTS AND
UNCERTAINITY KEY SOURCES oF ESTIMATION

When preparing the financial statements, mana
assumptions about the recognition and measute

gement undertakes a number of

: judgements, estimates and
ment of assets, liabilities, income

and expenses,
Recognition of deferred tax assets — The extent to which deferre
is based on an assessment of the probab
the deferred tax assets can be utilized.

d tax assets can be recognized
ility of the Company’s future taxable income against which

Evaluation of indicators for impaitment of assets — The evaluation of applicability of indicators

of impairment of assets requires assessment of several external and internal factors which could
result in deterioration of tecoverable amount of the assets.

Recoverability of advances/receivables — At each balance sheet date, based on discussions with
the respective counter-parties and internal assessment of their credit worthiness, the management
assesses the tecoverability of outstanding receivables and advances. Such assessment requires

significant management judgement based on financial position of the counter-parties, matket
information and other relevant factors.

Defined benefit obligation (DBO) — Management’s estimate of the DBO is based on a number
of critical underlying assumptions such as standard rates of inflation, medical cost trends, mortality,
discount rate and anticipation of future salary increases. Vatiation in these assumptions may
significantly impact the DBO amount and the annual defined benefit expenses.

Fair value measurements - Management applies valuation techniques to determine the fair value
of financial instruments (where active market quotes ate not available) and non-financial assets.
This involves developing estimates and assumptions consistent with how market participants
would price the instrument. Management bases its assumptions on observable data as far as
possible but this is not always available. In that case management uses the best information
available, Estimated fair values may vary from the actual prices that would be achieved in an arm’s
length transaction at the reporting date.
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D.

SUMMARY OF OTHER EXPLANATORY INFORMATION FORMING PART OF
SIGNIFICANT ACCOUNTING & BALANCE SHEET AS ON 31.03.2023

When preparing the financial statements, management undertakes a number of judgements, estimates and
assumptions about the recognition and measurement of assets, liabilitics, income and expenscs.

D.1 CURRENT AND NON-CURRENT CLASSIFICATION:

The Company presents assets and liabilides in the balance sheet based on current/noncurrent

classification. An asset is current when it is:

® Expected 1o be realised or intended to be sold or consumed in normal operating cycle;

® Held primarily for the purpose of trading;

® Iixpected to be realised within twelve months after the reporting period; ot

® Cash or cash cquivalent unless restricted from being exchanged or used to settle a liability for at

least rwelve months after the reporting period.
All other assets are classified as noncurrent.

A liability is current when:

® Tt is expected to be settled in normal operating cycle;

e It is held primarily for the purpose of trading;

e It is due to be settled within twelve months after the reporting period; or

e there is no unconditional right to defer settlement of the liability for at least rtwelve months after
the reporting period. All other liabilities are classified as noncurrent.

The Company recognises twelve months period as its operating cycle.

D.2 FINANCIAL RISK MANAGEMENT:

The Company’s principal financial assets include loans and advances, trade and other receivables, and
cash and cash equivalents that are generated from its operations.

This note presents information regarding the company’s exposure, objectives, policies and processes for
measuring and managing these risks

The Company’s activities expose it to the following financial risks, namely,

(A) Credit risk,

Credit risk arises from the possibility that counter party may not be able to settle their obligations
as agreed. To manage this, the Company periodically assesses the financial reliability of customers,
taking into account the financial condition, current economic trends, and analysis of historical bad
debts and ageing of account receivables. Individual risk limits are also set accordingly. The

- Company considers the probability of default upon initial recognition of asset and whether there
has been a significant increase in credit risk on an ongoing basis throughout each reporting period.

- To assess whether there is a significant increase in credit risk, the Company compares the risk of
default occurring on the assct as at the reporting date with the risk of default as at the date of initial
recognition. The Company considers reasonable and supportive forward-looking information.




(B) Liquidity risk,

Liquidity risk is defined as the risk that the Entity will not be able to settle or meet its obligations on
time or at a rcasonable price. The lower management is responsible for maintenance of liquidity,
continuity of funding as well as timely settlement of debts. In addition, policies related to mitigation of
risks are overseen by senior management. Management monitors the Company’s net liquidity position
on the basis of expected cash flows vis-a-vis debt service fulfilment obligation.

(C) Market risk.

Market risk is the risk of loss of future earnings, fair value or future cash flows arising out of change in
the price of a financial instrument. These include change as a result of changes in the interest rates,
foreign currency exchange rates, equity prices and other market changes that affect market risk
sensitive instruments. Market risk is attributable to all market risk sensitive financial instruments
including investments and deposits, foreign currency receivables, payables and loans and borrowings.

D.3 DEFERRED TAX ASSETS (NET):

‘PARTICULARS 31st March 2023
A. ) Fixed Assets
WDV of assets as per Books - 16622353
WDV of assets as per {T Act 12213736
Net Balance (DTL) -4408617
B. Unabsorbed Depreciation & B/f Losses 64490989
Net Balance (DTA) 64490989
C. NET DTA (B-A) 60082372
D. TAX RATE @26%
DTA Balance as on 31.03.2023 15621417

As Per projections/estimation based on reasonable grounds based on potential future event we
are of the view that there will be sufficient Income In the upcoming financial years on the basis
of which the accumulated losses can be set off against the deferred tax asset made in Current
FY.

The Reasonable Basis has been enumerated as follows:
1. Our Projections on Records suggest Profitability in the Upcoming Financial Years.
2. Proposed MOU with ONGC’s Trust will give a major boost to our business plan and future revenue.

3. Also as per court’s order & as per recent government scheme a major Compensation Amount from

HCL will be flowing in the upcoming year for the company which is subject to income tax as per our
opinion.




D.4: OTHER EQUITY

The Company other Equily Consisl of:

A.

Securities Premium:
The premium on issue of shares is recorded in Sccurities premium in accordance with
provisions of the Companies Act, 2013,

General Reserve:

General Reserve is relained earnings of the company which are kept aside ou% of co'mpan)/s
profits. It is a free reserve which can be utilized to meet any unknown future contingencies

Retained Earnings:

Retained Earnings Rescrve consist of aggregate value of profit earned by Company or losses
incurred during the year, any adjustment under Other comprehensive income/exp. for the year
are clubbed under this Reserve head.

D.5: Accounting Policies, Changes in Accounting Estimates and Errors:

The amendments will help entities to distinguish between accounting policies and accoun'tfng
estimates. The definition of a change in accounting estimates has been replaced with a definition
of accounting estimates. Under the new definition, accounting estimates are “monetary amounts
in financial stalements that are subject to measurement uncertainty”. Entities develop
accounting estimates if accounting policies require items in financial statements to be measured
in a way that involves measurement uncertainty. The Company does not expect this amendment
to have any significant impact in its financial statements.






