Mohan L. Jain & Co.

Chartered Accountants

INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF BHAGAWATI GAS LIMITED
Report on the Financial Statements

We have audited the accompanying financial statements of Bhagawati Gas Limited(‘the Company’), which
comprise the Balance Sheet as at 31 March 2020, the Statement of Profit and Loss (including Other
Comprehensive Income), the Cash Flow Statement and the Statement of Changes in Equity for the year then
ended, and a summary of the significant accounting policies and other explanatory information,

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies
Act, 2013 (‘the Act’) with respect to the preparation of these financial statements that give a true and fair view
of the state of affairs (financial position), profit or loss (financial performance including other comprehensive
income), cash flows and changes in equity of the Company in accordance with the accounting principles
generally accepted in India, including the Indian Accounting Standards (‘Ind AS’) specified under Section 133
of the Act. This responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding the asscts of the Company and for preventing and detecting frauds
and other irregulatities; selection and application of apptopriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and preseatation of the financial statements that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on out audit.

We have taken into account the provisions of the Act, the accountng and auditng standards and matters _
which are required to be included in the audit report under the provisions of the Act and the Rules made
thereunder. '

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of the
Act. Those Standards require that we comply with ethical requitements and plan and petform the audit to
obtain reasonable assutance about whether these financial statements are free from material misstatement.

An audit involves performing procedutes to obtain audit evidence about the amounts and the disclosutes in
the financial statements. The procedures selected depend on the auditot’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud of error. In making
those tisk assessments, the auditor considers internal financial controls relevant to the Company’s prepatation
of the financial statements that give a true and fair view in order to design audit procedures that are
appropriate in the circumstances. An audit also includes evaluating the appropriateness of the accounting
policies used and the reasonableness of the accounting estimates made by the Company’s Ditectors, as well as
evaluating the overall presentation of the financial statements.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for cur
qualified audit opinion on these financial statements.

Basis for Qualified Opinion

@

Advances of Rs. 198.72 lacs are considered doubtful for recovery. The management is hopeful of
tecovering the amount in due course of time and therefore provisions there against are not
considered necessary. Accordingly, we are unable to comment upon the consequential impact, if
any, on the statement.

(i) The Company is yet to teceive Bank Balance Confirmation from a Bank for Rs. 52,807/-
included under cash and cash equivalents as on 31st Mar 2020. Accordingly, we are unable to
comment upon the consequential impact, if any, on the statement.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, except for
the effects of the matters desctibed in the Basis for Qualified Opinion paragraph, the aforesaid financial
statements give the information required by the Act in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in India including Ind AS specified under
Section 133 of the Act, of the state of affairs (financial position) of the Company as at 31 March 2020, and its
profit/loss (financial performance including other comprehensive income), its cash flows and the changes in
equity for the year ended on that date.

Report on other Legal and Regulatory Requirements

1.

As requited by the Companies (Auditor’s Report) Order, 2016 (the ‘Order’) issued by the Central
Government of India in terms of Section 143(11) of the Act, we give in the Annexure a statement on
the matters specified in paragraphs 3 and 4 of the Order.

As required by Section 143(3) of the Act, we report, to the extent applicable, that:

We have sought and obtained all the information and'explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Company so far as
it appears from our examination of those books.

The financial statements dealt with by this report are in agreement with the books of account.

In our opinion, the aforesaid financial statements comply with Ind AS specified under Section 133 of
the Act.

On the basis of the written representations received from the directors of the Company as on Match
31, 2020, taken on record by the Board of Directors, none of the directors is disqualified as on -
March 31, 2020 from being appointed as a director in terms of Section 164(2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Repott in
“Annexure A”,




g With respect to the other matters to be included in the Auditor’s report in accordance with Rule 11
of the Companies (Audit and Auditot’s) Rules, 2014(as amended), in our opinion and to the best of
our information and according to the explanations given to us:

i The Company did not have any pending litigations on its financial position.
ii.  The Company did not have any material foreseeable losses on long term contracts including
derivative contracts.
iii.  There were no amounts which wete tequired to be transferred to the Investor Education
and Protection Fund by the Company.

For Mohan L Jain & Co
Chartered Accountants

Firm Registration No. 005345N
Ankush Jain

Pattner

Membership No. 540194

Place: New Delhi
Date: 30th June 2020
UDIN: 20540194AAAAAE9843



Annexure to the Independent Auditor’s Report

To the Members of Bhagawati Gas Limited

The Annexure referred to in our Independent Auditors’ Repozt to the members of the Company on the
financial statements for the year ended 31 March 2020.

On the basis of such checks as we considered appropriate and taking into consideration the information
and explanations given to us and the books of account and other records examined by us in the normal
course of audit, we report that:

(i) Fixed assets:

(a) The Company has maintained proper records showing full particulars, including quantitative
details and situation of the fixed assets.

(b) As explained to us, fixed assets have been physically vetified by the management duting the year
in accordance with the phased programme of verification adopted by the management which, in
our opinion, provides for physical verification of all the fixed assets at reasonable intervals.

According to the information and explanations given to ws, no material discrepancies wete
noticed on such verification,

(c) As explined to us, title deeds of immovable propetties are held in the name of the company.
(i1) Irmwentories:

(a) The Company does not have any inventory at any time during the year. Accordingly, the
provisions of clause 3 (fi) of the Otder are not applicable to the Company.

(ii1) Granting of leans to certain parties:
According to the information and explanation given to us, the Company has not granted any loan
to a body corporate covered by Section 2(76) of the Companies Act, 2013. Accordingly, the
provisions of clause 3 (iii) of the Order are not applicable to the Company.
(iv) Loans and investments:
(a) According to the information and explanation given to us, the company has complied with the
provisions of Section 185 and 186 of the Companies Act, 2013 in respect of the investments, ]
guarantees and security, wherever applicable. :

(v) Aeceptance of Depasits:

(2) In our opinion and according to the information and explanation given to us, the Company has
not received any public deposits during the year.

(vi) Maintenance af cost records:

(2) According to the information and explanations given to us, the Central Government has not
prescribed maintenance of cost records under sub-section (1) of Section 148 of the Act, in
respect of the activities cartied on by the Company.

(vii) Deposit of statutory dues:
(2) According to the records of the company and information and explanations given to us, except

for the table as mentioned below, the Company has been regular in depositing undisputed
statutory dues, including Provident Fund, employees state insurance (BESI), Income-tax, Tax




deducted at soutces, Tax collected at source, Professional Tax, Sales Tax, value added tax (VAT),
Setvice Tax, Custom Duty, Excise Duty, Cess and other material statutory dues wherever
applicable to it with the appropriate authorities.

Nature of | Nature of | Amount Period to |Duedate |Date  of
the | Dues which | Paymient
Statute | ' Amount
L Lo i reletes AL el ,

Service Service 1,96,853 Opening Gth of | Not paid
Tax Tax Balance, and | Succeeding

April 2017 to | month

June 2017

(b) According to the information and explanations given to us, there are no dues in respect of
Income-tax, Custom Duty, Excise Duty, sales tax, VAT, Cess and other matetial statutory dues
that have not been deposited with the appropriate authorities on account of any dispute.

(viid) Default in repayment of dues:

(a) In our opinion and according to the information and explanations given to us, the Company has
no dues to financial institutions, government and debenture holders.

(ix) Application of term loans/public issue/ follow on offer:

(a) In our opinion and according to the information and explanations given to us, no money were
raised by way of debt instruments and the term loans. Accordingly, the provisions of clause 3 (ix)
of the Order ate not applicable to the Company

(%) Frand reporting:

(a) To the best of our knowledge and according to the information and explanations given to us, no
fraud by the Company and no material fraud on the Company has been noticed or reported
during the yeat.

(xi) Managerial remnneration:

(a2) According to the information and explanation given to us, managerial remuneration complied
with the minimum remuneration allowable as pet provisions of Section 197 read with the Schedule V
of the Act.

(xii) Nidhi Congpany:

(2) The Company is not Nidhi Company as per Companies Act 2013. Accordingly, the provision of
clause 3(xii) of the Order is not applicable.

(xiif)y Related party transactions:

(2) In our opinion and according to the information and explanations given to us, all transactions
with related pattics ate in compliance with section 177 and 188 of Companies Act, 2013, where
applicable in relation to the transactions with the related patties. The details in relation to the
transactions with the related parties have been disclosed in the Financial Statements as required
by the applicable accounting standards.




(xiv) Preferential allotment/private placement:

(2) During the vear the Company has not made any preferential allotment ot private placement of
shares or fully ot partly convertible debentutes and hence reporting under clause (xiv) of the ordet is
not applicable.

(xv) Non-cash transactions:

(a) According to the information and explanations given to us, the Company has not entered into
any non-cash transactions with directors or persons connected with him. Accordingly, the provision
of clause 3(xv) of the Order is not applicable.

(xvi) The Company is not required to be registered under section 45-1A of the Reserve Bank of India
Act, 1934.

For Mohan L Jain & Co.
Chartered Acconntants

(Fitm Registration No: 005345N)

e
sh Jain

Partner

Membership No: 540194

Place: New Delhi

Date: 30th june 2020

UDIN: 20540194AAAAAE9843




“ANNEXURE -A” TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON
THE FINANCIAL STATEMENT OF BHAGAWATI GAS LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Bhagawati Gas Limited(“the
Company”) as of March 31, 2020 in conjunction with our audit of the financial statements of the
Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting critetia established by the Company consideting the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating cffectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as requited under the Companies Act, 2013.

Auditors’ Responsibility
Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted out audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing, issued by ICAIL and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, and the Guidance Note issued by
the Institute of Chartered Accountants of India. Those Standards and the Guidance Note requite that we
comply with ethical requirements and plan and petform the audit to obtain treasonable assurance about
whether adequate internal financial controls over financial reporting were established and maintained and
if such controls operated effectively in all matetial respects.

Our audit involves performing procedutes to obtain audit evidence about the adequacy of the intetnal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgment, including the assessment of the tisks of material
misstatement of the financial statements, whether due to fraud ot ertor.

We believe that the audit evidence we have obtained is sufficient and approptiate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control ovet financial repotting is a process designed to provide teasonable
assurance regarding the reliability of financial tepotting and the pteparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal
financial control over financial reporting includes those policies and procedures that (1} pertain to the
maintenance of records that, in reasonable detail, accurately and faitly reflect the transactions and
dispositions of the assets of the company; (2)provide reasonable assurance that transactions are recorded
as necessary to permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only in
accordance with authorizations of management and directors of the company; and (3) provide teasonable
assurance regarding prevention ot timely detection of unauthotized acquisition, use, or disposition of the
company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting




Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to ertor
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of ]
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2020, based on the internal control over financial reporting critetia established
by the Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

For Mohan L Jain & Co
Chartered Accountants
Firm Registration No. 005345N

Ankush Jain ] |

Partner "{' R
Membership No. 540194 By

Place: New Delhi
Date: 30% June 2020
UDIN: 20540194AAAAAFE9843



BHAGAWATI GAS LIMITED

Standalone balance sheet as at 31 March 2020

ASSETS

Non-current assets
Propexty, plant and equipment
Income tax assets (net)

Total non-current assets

Current assets
Financial asscts
Investments
Trade receivables
Cash and cash equivalents
Other bank balances
Loans
Deferred tax Asset (Net)
Other current assets
Total current assets
Total assets

EQUITY AND LIABILITIES
Equity

Equity share capital

Other equity

Total equity

Liabilities

Non-current liabilities
Provisions

Total non-current liabilities

Current liabilities
Financial linbilities

Borrowings

Trade payables

Other financial liabilities
Other current liabilities
Provisions
Total current liabilities
Total liabilities

Notes

MWl o s W

10
11

12 A

13
14
15
16
12 B

"The accompanying notes are integral part of the standalone financial statements.

This is the standalone balance sheet referred to in our report of even date.

For Mohan L Jain & Co.
Chartered Accountants
irm registration no., 005345N

Ankush Jain
Partner
Membership Mo.: 540194

Place: New Delhi
Date: 30th June 2020

btk o

Rakesh S. Bhardwaj
Chairman and Managing Director
[DIN:00029757)

GajMwat

Company Secretary

@AWWV

Amount in Ry,
As at As at
31 March 2020 31 March 2019

26,460,083 27,981,043
9,555,937 8,731,845
36,016,020 36,712,888
99,800 144,500
849,876 635,588
11,118,696 44,430,953
106,675,090 86,675,090
4,708,361 5,837,061
6,026,062 5,874,755
35,035,737 21,892,101
164,513,623 165,490,048
200,529,643 202,202,936
167,424,590 167,424,590
(18,935,423) (8,750,158)
148,489,167 158,674,432
5,637,767 5,621,494
5,637,767 5,621,494
2,700,000 2,800,000

- 800,000
38,774,355 29,987,531
1,908,048 2,274,724
3,020,307 2,044,755
46,402,710 37,907,010
200,529,643 202,202,936

For and on behalf of the Board of Directors

Cloidr Blordnn’

Shachi Bhardwaj

Director

[IDIN: 07232850]
-

Dyu\lan S. Bhardwaj
Chief Financial Officer



BHAGAWATI GAS LIMITED

Standalone statement of profit and loss for the year ended 31 March 2020

Income
Revenue from operations
Other income

Expenses

LEmployee benefits expense

Finance costs

Depreciation and amortisation expense
Other expenses

Profit before tax
Tax expense
Current tax
Deferred tax
Tax on FEarlier Years
Profit after tax

Other comprehensive income
Ttems that will not be reclassified to profit or loss
Re-measurement gains (losses) on defined benefit plans

Total comprehensive income for the year
Earnings per equity share

Basic (in Rs.)
Diluted (in Rs.)

Note

17
18

19
20

The accompanying notes are integral part of the standalone financial statements.

“[his is the standalonc statement of profit or loss referred to in our report of even date

Fot Mohan L Jain & Co.
Chartered Accountants
Firm registration no. 005345N

Ankush Jain

Partner N By
Membership No.: 540194

Place: New Delhi
Date: 30th June 2020

Amonnt in Rs.
For the year ended For the year ended
31 March 2020 31 March 2019
2,140,000 =
9,199,481 33,737,487
11,339,481 33,737,487
7,918,300 6,169,045
602,912 1,273,030
1,520,960 1,746,951
11,346,583 39,170,095
21,388,755 48,359,127
(10,049,274) (14,621,640)
(151,307) (12,812,493)
(9,897,967) (1,809,147)
(287,299) (1,267,432)
(10,185,266) (3,076,579)
(0.61) (0.18)
(0.61) (0.18)

For and on behalf of the Board of Directors

G

Rakesh S. Bhardwaj

Chairman and Managing Director

[DIN:00029757]

-

Gajendrass, Shekhawat

Company Secretary

< Bt~

Shachi Bhardwaj
Director
[DIN: 07232850]

Gk i
Dyuman S, Bhardwaj

Chief Financial Officer



BHAGAWATI GAS LIMITED

Standalone cash flow statement for the year ended 31 March 2020
A CASH FLOWS FROM OPERATING ACTIVITIES

Profit before tax

Adjustments for:
Depreciation of property, plant and equipments
Loss on sale of property, plant and equipments (net)
Interest income on bank deposits and financial assets measured at amortised cost
Excess provision for expenses written back
Net (gain)/loss arising on financial instruments at FVTPL
Finance costs
Bad debts written off
Operating profit before working capital changes

Movement in working capital
Other current financial assets
Other current assets
Increase/(decrease) in current assets
Trade receivables
Other non-current assets
Other current financial and non-financial labiliues
Other non-current habilities
Trade payables
Cash flow from operations
Income tax paid (net of refunds)
Net cash flow from operating activities (A)

CASH FLOWS FROM INVESTING ACTIVITIES
Curtent and non-current loans

Interest received

Proceeds from sale/disposal of property, plant and equipment
Net cash used in investing activities (B)

CASH FLOWS FROM FINANCING ACTIVITIES
Repayment of borrowings

(Repayment)/proceeds from short-term borrowings (net)
Finance cost paid

Net cash used in financing activities (C)

Tncrease/{decrease) in cash and cash equivalents (A+B+C)
Cash and cash cquivalents at the beginning of the year
Cash and cash equivalents at the end of the year (refer note 6)

Reconciliation of cash and cash equivalents as per cash flow statement
Cash in haod @
Balances with banks
In current accounts
Cheques in hand
Bank deposits with original matunty

The accompanying notes arc integral part of the standalone financial statements.
This is the standalone cash flow statement referred to m our report of even date.

For Mohan L Jain & Co.
Chartered Accountants
Firm registration no. 005345N

w 5’ \F——.
Ankush Jain

Partner
Membership No.: 540194

Place: New Delhi
Date: 30th June 2020

Awount in Bs.

Aot in Rs.

For the year ended For the year ended
31 March 2020 31 March 2019
(10,049,274) (14,621,640)
1,520,960 1,746,951
= 17,713,742
(8,394,896) (1,721,757
(135,992) .
44,700 165,500
602,912 1,273,036
. 11,934,800
(16,411,590) 16,492,632
- 81,909,910
(13,143,636) 1,231,889
(151,307) (5,874,755)
(214,288) 57,095,645
(824,092) (96,278)
9,395,700 (28,794,385)
16,273 3,156,228
(800,000) (544,456)
(22,132,941) 124,576,230
(22,132,941) 124,576,230
1,128,700 8,252,255
8,394,896 1,721,737
s 1,711,760
9,523,596 11,685,772
= (3,067,681)
(100,000) (1,800,000)
(602,912) (1,273,036)
(702,912) (6,140,717)
(13,312,257) 130,121,285
131,106,043 984,757
117,793,786 131,106,043
5,006,509 765,500
: 1,844,601 43,365,453
4,267,586 300,000
106,675,090 86,675,000
117,793,786 131,106,043

For and on behalf of the Board Ql‘ Directors

Shothal [Bhordiiy

HnMans

Rakesh S. Bhardwaj

ol

Chairman and Managing Director

[DIN:00029757]

a

. Shekhawat
Company Secretary

Gajendta

Shachi Bhardwaj
Director
[DIN: 07232850}

YA

Dyuman S. Bhardwaj

Chief Financial Officer



BHAGAWATI GAS LIMITED
Standalone statement of changes in equity for the year ended 31 March 2020

A. Equity Share Capital

“;ﬁ.'f};'h'." s I{‘

Balance at the begining
of 1st April, 2018

Changes in equity share
capital during the year

| Balance as at 31st

March, 2019

Balance at the
begining of 1st April,

Changes in equity
share capital during

Balance as at 31st

March, 2020

2018-19 2019 the year 2019-20

16,74,24,590 - 16,74,24.590° 10,74.24,590 16,74.24.500

B. Other Equity
Particulars Reserves and Surplus Remeasurements Total
Securities Premium General Reserve | Retained Earnings of the defined
Account benefit plans

As on 31st March 2019
Balance at the beginning 6,67,00,165 1,25,11,248 (8,51,33,205) 2,10,706 (57,11,086)
of 1st April 2018
Total Comprehensive (18,09,147) (12,67 432 (30),76,379
Income for the year
Balance at the end of 31st 6,67,00,165 1,25,11,248 (8,69,04,845) (10,56,726) (87,50,158)
March 2019
As on 31st March 2020
Balance at the beginning 6,67,00,165 1,25,11,248 (8,69,04,845) {10,56,726) (87,50,158)
of the reporting period
Total Comprehensive - - (98,97.967) (2.87,299) 1,01,85,260;
Income for the year
Balance at the end of the 6,67,00,165 1,25,11,248 (9,08,02,812) (13,44,025) (1,89,35,424)
reporting period

The accompanying notes are integral part of the standalone financial statement.

I'his 1s the standalone statement of changes in equity referred to 1n our report of even date.

[‘or Mohan L Jain & Co.
Chartered Accountants
l'1em registration no. 005345N

Anlush Jain
Partner
Membership No.: 540194

Place: New Delhi
Date: 30th June 2020

For and on behalf of the Board of Directors *

difnﬂximm,/

Rakesh 8. Bhardwaj

,,\,4;,'5

Chairman and Managing Director
[DIN:00029757|

Wl AN Gnienlﬁﬂ%‘ga‘t

Company Secretary

Shachi Bhardwaj
Director
[DIN: 17232850]

>

*wyf”\
Dyuman 8. Bhardwaj

Chief Financial Officer

padka EWM/";B
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BHAGAWATI GAS LIMITED
Notes to the standalone financial statements for the year ended 31 March 2020

Amomnt in Rs.

As at Asat
31 March 2020 31 March 2019
Note 2
Income tax assets (net)
Advanee tax (net of provision) 5,367,668 4,543,576
MAT credit entitlement 4,087,933 4,087,933
Fringe benefit tax 100,336 100,336
9,555,037 ' 8,731,845
Note 3
Investments
In equity shares - quoted
Bhagawati Oxygen Limited 99,800 144,500
[10,000 equity shares (31 March 2018: 10,000 equity shates) of Rs 10 each]
99,800 144,500
Note 3.1
Category wise current investments
Financial assets measured at fait value through profit & loss (FVTPL) 99,800 144,500
Note 4
Trade receivables
(Unsecured, considered good, unless otherwise stated)
Considered good 849,876 635,588
Considered doubtful - 3
849,876 635,588
Note 5
Cash and cash equivalents
Cash in hand 5,006,509 765,500
Balances with banks
In current accounts 1,844,601 43,365,453
Cheques in hand 4,267,586 300,000
11,118,696 44,430,953
Note 6
Other bank balances
Bank deposits with maturity of mote than three months and upto twelve months 106,675,090 86,675,090
106,675,090 86,675,090
Note 7
Loans - current
(Unsecured, considered good)
Loan* s 4,296,000 3,972,000
Loan to related party - 1,860,861
Secutity deposits 412,361 4,200
4,708,361 5,837,061
*Loan is outstanding since 1994. Principal componeat is INR 30 lakhs and interest component 1s INR 12,96 lakhs. .
Note 8
Deferred tax asscts (net)
Deferred tax assets (net) 6,026,062 5,874,755
6,026,062 5,874,755
As at 31st Recognised in Recognised in As at 31st
March,2019 statement of other March,2020
(a) profit and loss comprehensive (at+b+tc)
(b) income
(c}
Deferred tax assets/(liabilities) in relation to:
Employee benefits 2,070,362 203,855 74,698 2,348,915
Provision for doubtful debt 556,947 5,407 - 562,354
Provision for dimulation in Investments 167,375 1,625 - 169,000
Depreciation 3,080,071 (134,277) - 2,945,794
5,874,755 76,610 74,698 6,026,062
Note 9
Other current assets
Advance to material/service providers 19,872,045 11,427,741
Advace to employees 5,677,802 1,070,650
Advance for property* 7,890,351 7,074,206
Advance to related pacties e 904,540
Balances with government authorities 358,527 450,985
Others 1,237,012 963,979
35,035,737 21,892,101

*Advance for property contains the advance amount of INR 70,00,000/- to one party outstanding since 1995,
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As at As at
Note 10 31 March 2020 31 March 2019
Equity share capital
Amount Amount
Authorised Number (in Rs.) Number (in Rs.)
Equity Shares of Rs. 10 cach 23,000,000 250,000,000 25,000,000 250,000,000
250,000,000 250,000,000

i Issued, subscribed and paid up

Equity Shares of Rs. 10 each 16,742,459 167,424,590 16,742,459 167,424,590
167,424,590 167424590

Reconciliation of number of equity shares outstanding at the beginning and at the end of the year

Equity shares

Balance at the beginning of the year 16,742,459 167,424,590 16,742,459 167,424,590

Add: Call money received - . 2 =

Balance at the end of the year 16,742,459 167,424,590 16,742,459 167,424,590

Details of shareholders holding more than 5% of equity share capital

Name of the equity sharcholder Number % Number %

Rakesh Samrat Bhardwaj 2,347,610 14.02% 2,347,610 14.02%

Shachi Bhardwaj 977,600 5.84% 977,600 5.84%

Bhagawati Steels Private Limited 1,040,600 6.22% 1,040,600 6.22%
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Apount in Rs.

As at Asat
31 March 2020 31 March 2019
Note 11
Other equity
Securities Premium Account 66,700,165 66,700,165
General Reserve 12,511,248 12,511,248
Retained LEarnings (98,146,836) (87,961,571)
Total (18,935,423) - (8,750,158)
Note 12
A Provisions - non-current
Provision for employee benefits:
Gratuity 2,279,054 2,493,826
Compensated absences 3,358,713 3,127,668
5,637,767 5,621,494
B Provisions - current
Provision for employee benefits:
Gratuity 2,763,029 1,852,897
Compensated absences 257,278 191,858
3,020,307 2,044,755
Note 13
Borrowings - current
Unsecured loans
Loan from others* 2,700,000 2,800,000
2,700,000 2,800,000
*Loan 1s outstanding since 1994.
Note 14
Trade payables
Due to micro and small enterprises® - .
Payable to related parties - R
Due to others 5 800,000
= 800,000

*Based on the information available with the Company, none of its vendors are registered under the Micro, Small and Medium Unterprises Act, 2006. Accordingly no separate
disclosure has been made under the Micro, Small and Medium Enterprises Act, 2006.

Note 15
Other financial liabilities - current
Other payables* 4 27,369,120 28,609,299
Payable to related parties™” 894,299 914,142
Security deposit received 464,090 - 464,090
Bank Overdraft - 10,046,846 -
38,774,355 29,987,531
*Other payables contains amount of INR 235.23 lakhs, which is disputed against supply of plant and machinery since 1994,
~*Payable to related parties

Bhagawati Steel Private Limited 894,299 914,142
Note 16
Other current liabilities
Payable to statutory authorities 218,853 324298
Employce payables 1,689,195 1,950,426

1,908,048 2,274,724
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+ Note 17
Revenue from operations
Water Treatment income

Note 18

Other income

Interest income on bank deposits -
Other interest income

Bad debt write back

Note 19

Employee benefits expense
Salaries and wages

Other employee benefits
Staff welfare expenses

Note 20

Finance costs
Interest on Over Draft
Interest others

Note 21

Other expenses

Travelling and conveyance
Electricity charges

Balances/Bad debts written off
Auditor's remuneration

Security expenses

Legal and professional
Communication expenses

chﬁirs and maintenance
Insurance

Loss on sale of property, plant and equipment (net)
Net Loss FVIPL

Rates and taxes

Marketing and business promotions
Donations

Miscellaneous expenses

Office and administrative expenses
Printing and stadonery

Vehicle running and maintenance
Water Treatment expenses

Note 22

Tax Expenses

Current tax

Deferred tax credit

Income tax expense recognised in the statement of profit and loss

The income tax expenses for the year can be reconciled to the accounting profit as follows:

Profit Before Tax

Applicable Tax Rate

Computed Tax Expense

Current Tax Provisions (A)

Inctemental defered tax hablity/(asset) on 1ccount of financial asset and others
Defered Tax Provisions (B)

Tax on eadier years (C)

Tax expenses recognised in statement of profit and loss (A+B+C)

Note 23
Earnings per share (EPS)

Awzomnt in Rs.

For the year ended For the year ended
31 March 2020 31 March 2019
2,140,000 «
2,140,000 -
8,027,413 1,721,757
367,483 32,015,730
804,585 =
9,199,481 33,737,487
5,891,639 3,597,476
849,437 2,455,421
1,177,224 116,148
7,918,300 6,169,045
189,976 445,431
412,936 827,605
602,912 1,273,036
1,659,243 1,686,650
399,869 214,862
g 11,934,800
220,000 220,000
650,191 976,829
1,014,388 1,509,200
152,072 108,153
639,780 719,504
26,697 3,437
¥ 17,715,742
44700 165,500
319,720 1,257,817
1,410,026 25,384
520,182 409,500
1,641,106 1,705,698
1,118,163 229,450
471,954 62,413
728,492 225,156
330,000 =
11,346,583 39,170,095
(151,307) (12,812,493)
(151,307) (12,812,493)
(10,049,274) (14,621,640)
26.00% 25.75%
(151,307) (12,812,493)
(151,307) (12,812,493)
(151,307) (12,812,493)

Earnings per share (EPS') is determined based on the net profit attributable to the shareholders. Basic earnings per share is computed using the weighted average number of shates

outstanding during the year. Diluted earnings per share is computed using the weighted average number of common and dilutive common equivalent shares outstanding during the year,

except where the result would be anti-dilutive.

As at As at
31 March 2020 31 March 2019

Profit attributable to equity shareholders (10,185,266) (3,076,579)
Profit attnibutable to equity shareholders adjusted for the effect of dilution {10,185,266) (3,076,579)
Weighted average number of equity shares for basic EPS 16,742,459 16,742,459
Weighted average number of equity shares adjusted for the effect of dilution 16,742,458 16,742,458
Earnings per equity share

Basic * (0.61) (0.18)

Diluted 0.61) 0.18)
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Note 24
Related party transactions

In accordance with the requirements of Ind AS 24 the names of the related party where control exists/able to exercise significant

influence along with the transactions and year-end balances with them as identified and certified by the management are given below:

i) Entities under common control
Lavino Portfolios Prvate Limited
Bhagwati Steel Private Limited
Bhagawati International Limited

if) Key management personnel (KMP)

Rakesh Samrat Bhardwaj Director
Ganga Charan Ditector
Shachi Bhardwaj Director

iii) Relatives of KMP

S No. [Name of Relatives Relationship with KMP
1 Mzr. Dyuman Samrat Bhardwaj (Chief Financial Officer) Son of Mr. Rakesh S. Bhardwaj and Mrs. Shachi Bhardwaj
(a) Transactions with related parties carried out in the ordinary course of business: Amount in Bs.
Related parties
. Entities under Key management
S No. [Particulars Year ; Total
common control | personnel and their
relatives
1 Salaries
31-Mar-20 - 1,845,000 1,845,000
Rakesh S Bhardwaj -2 2o
LR R 31-Mar-19 : 900,000 900,000
1-Mar-2 =
Shaghi Bhasdi] 31-Mar-20 600,000 600,000
31-Maz-19 - 200,000 200,000
1-Mar-20 =
Dy St Bl 31-Mar 600,000 600,000
31-Mar-19 - 400,000 400,000
2 |Expenses paid on behalf of
31-Mar-20 e - -
esh S Bh: ]
R 31-Mar-19 p 913,005 913,005
31-Mar-20 286,725.00 - 286,725
Bh: ati i Ami s ;
agawati International Limited YRV T . - -
31-Maz- - 19,843
Bhagawati Steel Pvt. Ltd. s L 2
31-Mar-19 L & & e
3 |Amount Repaid
. 31-Mac-20 - o
Tykinan Bun it Bhadv) 3 Mar19 i 895,000 895,000
31-Mar-20 3,647,586.00 - 3,647,586
Bh 7 7 2 : l " * 3 k) 5 ¥
agawati International Limited W VIET) A " -
1-Mar-20 i -
Lavino Portfolios Private Limited il ican 2 -
31-Mar-19 = - -
4 |Advance Given
31-Mar-20 1,500,000.00 - 1,500,000
i Tnternati imi ,500, 500,
Bhagawati International Limited 19 - - :
(b) Closing balance with related parties in the ordinary course of business : Amonnt in Ry,
Related parties
\ Entities under Key management
S No. Particulars Year : Total
common control  |personnel and their
relatives
1 Loan to related party ]
i 55 31-Mar-20 o - B
awati I tional Timited
e - Mar19 1.860.861 ; 1860861
2 |Advance to related parties
; 31-Mar-20 & = =
L folios Private Limited
avino Portfolios Private Limite CTRY T 5530 . 550
D Samrat Bhardwaj e - :
/! DA §H
yomman e 31-Mar-19 895,000.00 895,000
3
Other financial liabilities - current .
. . s 31-Mar-20 894,299 = 894,299
Bhagawati Steel Private Limited YRV 514142 = 514142
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Note 25

Capital management

The Company’s objectives when managing capital are to:

- To ensure Company’s ability to continue as a going concern, and

- To maintain optimum capital structure and to reduce cost of capital

Management assesses the capital requirements m order to mamtain an efficient overall fmancng structure, The Company manages the capital structure and makes adpustments to it in the
light of changes in economic conditions and the risk characteristics of the underdying assets. The Company s not subject to externally imposed capital requirements. The Company has

complied with debt covenants as per the terms of the borrowing facility arrangements. The Company manages its capital requirements by overseemng the gearing ratio:

Anronnt in Rs.

As at 31 March 2019

Particulars As at 31 March 2020

Toul borrowings 2,700,000 2,800,000
Total equity 148,489,167 158,674,432
Net debt to equity ratio 2% 2%
Note 26

Contingent liabilities and commitments: Amonnt in Rs.
Particulars As at 31 March 2020 As at 31 March 2019
Counter Guarantee gven to bankers for gaurantees issued by the banker (Net of margins) (Refer sote 24)) 86,075,090 86,675,090
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Note 27

Defined benefit plans

The Company provides gratuity (which is unfunded) as employee benefit schemes to its employees. The following table sets out the status
of the defined benefit scheme and the amount recoginised in the financial statements.

i) Reconciliation of opening and closing balances of Defined Benefit Obligation:

Aprount in Rs.
Particulars Gratuity
Year ended Year ended
31.03.2020 31.03.2019
Defined Benefit obligation at beginning of the year 4,346,723 3,124,361
Current Service Cost 215,068 170,005
Interest Cost 325,570 225,579
Actuarial (gain)/ loss 287,299 1,267,432
Benefits paid (440,654) (440,654)
Defined Benefit obligation at year end 4,734,006 4,346,723
ii) Expenses recognised during the year:
Amount in Rs.
Particulars Gratuity
Year ended Year ended
31.03.2020 31.03.2019
In Income Statement
Current Service Cost 215,068 170,005
Interest Cost 325,570 225,579
Net Cost 540,638 395,584
In Other Comprehensive Income
Actuarial (gain)/loss on defined benefit obligation 287,299 1,267,432
Net (Income) /Expense recognized in OCI 287,299 1,267,432
iii) Actuarial assumptions: Amount in Rs.
Particulars Gratuity
Year ended Year ended
31.03.2020 31.03.2019
Mortality Table (IALM) 2006-08 2006-08
Discount rate (per annum) 7.49 7.49
Expected rate of return on plan assets (per annum) - -
Rate of escalation in salary (per annum) 5.50 5.50

The estimates of rate of escalation in salary considered in actuarial valuation, take into account inflation, seniority, promotion and other
relevant factors including supply and demand in the employment market. The above information is certified by the actuary.

iv) Sensitivity Analysis
Significant Acturial Assumptions for the determination of the defined benefit obligation are discount trade ,expected salary increase and
employce turnover. The sensitivity analysis below, have been determined based on resonably possible changes of the assumptions occuring
at end of the reporting period , while holding all other assumptions constant. The result of Sesitivity analysis is given below:

Amonnt in Rs.
Particulars Gratuity
As at 31st March
2020 2019

a) Impact of the change in discount rate
Present value of obligation at the end of the period 4,346,723 4,346,723
i) Impact due to increase of 0.5% (41,562) (41,562)
i) Impact due to decrease of 0.5% 42892 42,892
b) Impact of the change in salary increase
Present value of obligation at the end of the period 4,734,006 4,346,723
1) Impact due to increase of 0.5% 43,503 43,503
1) Impact due to decrease of 0.5% (42,530) (42,530)

These plan typically expose the Company to actuarial risks such as : investment risk, interest risk, longevity risk and salary risk.




a) Investment risk
The present valuc of the defined benefit plan liability is calculated using a discount rate which is determined by refrence to market yields at
the end of the reporting period on government bonds.

b) Interest risk
A decrease in the bond intesest rate will increase the plan hability.

c) Longevity risk )
The present value of the defined benefit plan liability is calculated by refrence to the best estimate of the mortality of plan participants both
during and other their employment. An increase in the life expectancy of the plan participants will increase the plan's liability.

d) Salary risk
The present value of the defined plan liability is calculated by reference to the future salaries of plan participants. As such, an increase in
the salary of the plan participants will increase the plan's liability.

Note 28
"The company is now cngaged in work related to cleaning of water bodies, hence segment reporting is not applicable.

Note 29

The outbreak of Coronavirus (COVID-19) pandemic globally and in India is causing significant disturbance and slow down of economic
activity. The company is evaluated impact of this pandemic on its business operations and based on this review and current indicators of
future economic conditions, there is no significant impact on its financial results.

Note 30
Previous year figures have been regrouped, wherever considered necessary.

The accompanying notes are integral part of the standalone financial statements.
This is the summary of significant accounting policies and other explanatory information referred to in our report of even date.
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